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USSR WORLD TRADE 





INTERNATIONAL INVESTMENT BANK MEET"™NG IN MOSCOW 
Moscow DEN'GI I KREDIT in Russian No 8, Aug 81 pp 79-80 


[Text] A festive meeting devoted to the 10th anniversary of International Invest- 
ment Bank activity was held in Moscow. Attending the meeting were members of the 
MIB [International Investment Bank] Council, bank leaders and representatives of 
planning, financial and foreign trade organizations of the socialist countries, as 
well as representatives of banking and business circles of the capitalist and de- 
veloping countries, and leaders of the Council of Economic Mutual Assistance Secre- 
tariat and the International Bank for Economic Cooperation. 


The festive meeting was opened by USSR State Bank Board Chairman V. S. Alkhimov, who 
said the CPSU and other fraternal communist and worker parties are paying unremitting 
attention to developing and deepening the economic cooperation of socialist countries. 
One important tool for this cooperation is the International Investment Bank, which 
was created for the purposes of concentrating financial resources to make joint large- 
scale capital investments in the interests of CEMA member-nations. 


Over the past 10 years. the bank has worked productively to finance 76 projects in 
all MIB member-nations and Yugoslavia, at an estimated cost of upwards of nine bil- 
lion transfer rubles. The bank has granted loans for developing important branches 
of industry which determine scientific and technical progress in countries of the so- 
cialist community. Special note should be made of the bank's financing construction 
of the Soyuz gas pipeli- 


MIB Board Chairman A. N. Belichenko noted in his report that 10 socialist states of 
Furope, Asia and America are bank members. He described MIB activity for the past 10 
rs, emphasizing that the bank has successfully offered medium- and long-term financ- 

ing for measures connected with the international socialist division of labor, de- 
veloping production specialization and cooperation, and broadening the raw material 

and fuel base in the joint interests of CEMA member-nations. Construction, expan- 

sion and renovation of 47 production projects was completed with the help of MIB cre- 
dit. The total value of the output being produced by these facilities is two billion 
transfer rubles per year. 


successes achieved by the bank have been a result of fruitful, effective coopera- 
n with the national and foreign trade barks of CEMA member-nations. The MIB has 
» developed mutually advantageous ties with banks of the developing countries and 
1intains extensive correspondent relations with more than 300 banks in capitalist 
countries. 














Deputy Secretary S. A. Velkov greeted the bank collective in the name of the CEMA 
Secretariat leadership. He noted that the MIB, as a reliable partner of the Council 
for Economic Mutual Assistance, is contributing greatly to carrying out the Compre- 
hensive Program of socialist integration. 


Ten years of MIB work kave fully confirmed the timeliness of the decision by CEMA 
member-nation communist parties and governments to charter the socialist countries’ 
investment bank, declared Czechoslovak State Bank Chairman S. Potach, speaking at 

the meeting in the name of member-nation delegations in the bank Council. The bank 
has a good reputation in the banking world and enjoys prestige in bank member-nations. 
Yugoslavian Union First Deputy Secretary for Finance B. Radunovich, noting the suc- 
cessful developmen: of cooperation between the Yugoslav government and the MIB, 

wished the bank continued success. 


Mozambique National Bank Minister-President S. Vieyra dealt, in particular, with re- 
lations of cooperation between the socialist and developing countries and their con- 
struction in MIB activity in his welcoming speech. 


Also speaking at the meeting was Austrian Kreditanstalt Bankverein Bank board mem- 
ber R. Schneider. As a representative of a bank which participated in financing the 
Soyuz gas pipeline, Mr. Schneider stressed that the MIB has shown itself to be a 
skilled partner, a major financial and credit institution which grants economically 
justified loans and ensures their prompt repayment. The International Investment 
Bank has been active in the international currency market, the speaker remarked, ex- 
pressing his conviction that the bank's activity in the years ahead will help broaden 
international banking cooperation. 


The MIB and MBS [not further identified] are oriented towards helping deepen and per- 
fect economic cooperation in every way possible, towards developing the socialist eco- 
nomic integration of CEMA countries, said International Economic Cocperation Bank 
board chairman Kk. I. Nazarkin. He noted that the International Investment Bank has 
financed projects in all 10 member-nations. The high commercial activeness of the 
bank has helped it win a good business reputation. 


COPYRIGHT: “Den'gi i kredit", 1981 
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USSR WORLD TRADE 


FOREIGN TRADE BANK SHAREHOLDERS MEETING 


Moscow DEN'GI I KREDIT in Russian No 8, Aug 81 p 80 


[Text] A general meeting of sharel.riders of the USSR Foreign Trade Bank was held to 
review bank activity. 


In accordance with the USSR Foreign Trade Bank Charter, the meeting approved the 1980 
annual report, the 1 January 1981 balance and 1980 bank profit distribution and ap- 
proved the auditing commission report. 


The shareholders meeting noted that the USSR Foreign Trade Bank has actively helped 
successfully carry out the assignments of the 10th Five-Year Plan this past year and 
that all its current activity is oriented towards actualizing the resolutions of the 
26th CPSU Congress and other party and government resolutions on developing foreign 
economic ties. Given further growth in and strengthening of trade, economic, cul- 
tural and other relations between the Soviet Union and foreign states, the credit, 
foreign exchange and accounting operations of the USSR Foreign Trade Bank will con-: 
tinue to develop. USSR Foreign Trade Bank commercial relations with foreign banks 
will continue to develop. The USSR Foreign Trade Bank maintains balances with 1,742 
foreign banks in more than 100 countries. Last year, the USSR Foreign Trade Bank 
carried out a complex of measures on foreign exchange services for the successful 
1980 Summer Olympic Games in Moscow. 


of 1 January 1981, the USSR Foreign Trade Bank balance was 40.5 billion rubles, 
‘hat is, 8.9 percent more than in 1980 and 82.4 percent more during the 10th Five- 
Year Plan. The amount of credit issued by the bank to develop foreign trade opera- 
tions and USSR Foreign Trade Bank profit also increased during that same period. 


Bank shareholder and reserve capital was 1,107,700,000 rubles as of 1 January 1981. 


\ USSR Foreign Trade Bank Council meeting was also held to review, among other ques- 
tions involving bank activity, prospects for developing its operations. 


OPYRIGHT: “Den'gi i kredit", 1981 














USSR WORLD TRADE 


FOREIGN TRADE RELATIONS CONTINUE TO GROW 


Moscow FOREIGN TRADE in English No 10, Oct 81 


[Article by Nikolai Tretyukhin, Deputy Chief, 


Department, USSR Ministry of Foreign Trade] 


[Text ] 


Successfully completing the Tenth Five-Year 
Plan Period, the Soviet people have embarked on a 
new vast programme of economic and social de- 
velopment of their country for 1981-1985 and the 
period ending in 1990 approved by the 26th Congress 
of the Communist Party of the Soviet Union. As in 
the previous five-vear plans much significance is 
attached in the present one to foreign economic 
relations for fulfilling the objectives laid down by 
the Congress. The Congress emphasized that the de- 
velopment of foreign economic relations was a ma- 
ior state activity and that extensive international 
economic cooperation continned to be the invariable 
policy of the Sovict Union seeking peace, detente 
and mutual understanding between nations. This 
Policy of the Soviet Union seeking peace, detente 
use of the benefits of the international division of 
labour to economize on labour and material re- 
sources, accelerate scientific and technical progress, 
vain time and raise the welfare of the people. 


The USSR foreign economic relations are con- 
tinuaily in the process of growth and renewal. The 
process was particularly rapid in the past decade 
due to the greater cohesion of the socialist com- 
niuunity, their impressive cconomic progress and 
the good headway in international detente. Impor- 
tant structural and qualitative changes in economic 
relations between countrics resulted from fulfilling 
the decisions of the 24th and 25th Party Congresses 
and the last two five-year plans. Expanded and im- 
proved foreign commerce was accompanied by new, 
large scale and long-term forms of cooperation. The 
inajor form of cooperation with the CMEA nations 
iS through socialist economic integration which in- 
volves coordinated planning, greater specialized and 
cooperated manufacture, and joint, large-scale ven- 
tures. Cooperation with the leading capitalist coun- 
Ines involves the construction of large industrial 
ChtCrprises, ine ludiny those under compensation 


pp 3-9 


Main Planning and Economic 


arrangements. The geography of Soviet foreign eco- 
nomic relations has spread to nearly 140 countries. 
The volume of foreign trade in the past decade 
more than quadrupled to reach 94,100 million ru- 
bles (1980). 


Soviet Foreign Trade Turnover 











. (000 min rubles) 
: T | 1980 as 1980 as 

_ 1970 | 1975 1980 |percentage| percentage 
of 1970 of 1975 
Turnover 22.1 50.7 94.1 4258 185.6 
Exports 11.5 24.0 496 4313 206.5 
Imports 10.6 26.7 445 4198 166.7 








In absolute terms the increase in trade turnover 
as against 1970 was 72,000 million rubles which is 
quite impressive even if account is taken of the in- 
fluence caused by considerable rise in world prices. 
The figure is more than three times higher than the 
Soviet Union's total trade turnover in the early 
seventies. 


The past decade was distinguished for a much 
more intensive use of foreign economic cocperation 
to help develop the key industries and new progres- 
sive lines of production. Almost 100,000 million 
rubles’ worth of various industrial equipment, in- 
cluding complete sets of equipment and production 
lines, transport facilities, construction and farm ma- 
chines, instruments and tools was imported in 
1971-1980 to meet the challenge. Some two-thirds 
of these products were purchased from the socialist 
countries. Imports of primaries, semi-manufactures 
and materials in short suppiy, required for produc. 
tion and construction, were also significant. 

. 


Imported machinery was used in the seventies 














ably enlarge produ tive capacitics in the 
on-terrous metals, motor, chennecal, 
cal, pulp-and-paper, oil, gas and other in 
transport ‘leets were substantially ex- 
tended Imported large-diameter pipes and other 
equipment materials accelerated the 
the vast programme of construct 
including those used for ex- 
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Port purposes 


In the past two five-vear plan periods foreign 
commerce made a much larger contribution than 
ever before to the achievement of the main objective 
of our economimce policies—a higher living and cul- 
tural standard of the population. The considerable 
part of the imported machines and equipment, raw 
and preparations was intended for the 
wther consumer goods industries, and 
agriculture. The worth of imported manufactures 
foodstuffs and raw materials for their manufac 
ture approximated that of imported machinery and 
equipment. Imports of knitted goods and gar- 
footwear, cottons and other textiles, fur. 
niture, dishware, fresh fruit and vegetables, canned 
fruit and vegetables, coffee, tea, tobacco and ciga- 
rettes, wines, medicines, etc. came as supplements 
to retail trade stocks and to widen their assort- 
ment. In poor crop years, products in short supply 
like grain, meat and sugar, were also imported to 
hill the gap 

The decisions of the 26th CPSU Concress oblige 
even more important work to be carried out in the 
next decade to obtain a more rational use of the 
international division of labour, speed-up scientific 
ind technical progress and to satisfy the needs of 
the national economy for progressive equipment and 
and other ma 


itc! ials 
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the latest production processes, raw 
s well as the population's demand for con- 
rouods The specif umes of this vork 


two forthcoming five-year 


vill be pinpointed in the 
inese volumes in the 11th Five-Year Plan Period 
in be judged examining the Guidelines of the 26th 
Part Congress on further considerable extension 
il production and further introduction of 
reforms. Specifically, it is planned to in- 
‘output in the next five vears as follows 
prod tion. 26-28 per cent (the rates of 
Production exceedi the sc of Ce 
ratc’s aft tes hnical modernisatior re 
. and capital investments, 12-15 
F progress is planned in all sectors 
yal economy. The building up of new 
apacities will be accompanied by a more 


intensive rate of economic development. Transition 
to this rate which will be the major factor of ccono 
mic growth will be completed in the cigzhtics. All! 
round economy of material, labour and financial! 
resources in all spheres will also be a distinguishine 
festure of the forthcoming period. 


Optimal proportions in the use of imported re- 


sources will have to be fixed in the country’s ma- 
terial balances as such deveiopment changes the 
Pattern and contents of our foreign trade Its 
underlying principle should be maximuin economic 
benefits for the country, ie. austere economy o! 
export resources should be exercised, particularly 
of the most valuable types of fuel and raw ma- 
terials; only absolutely indispensable products shall 
be purchased abroad and those in amounts appro- 
priate to immediate needs so that they are put to 
use straight “from the ship” without tong storage 
Products which it is more profitable technically and 
economically to manufacture at home shall be ex- 
cluded from import plans. L.I. Brezhnev made a 
special point of it in his report to the 26th Party 
Congress: we at times forfeit our prioritv and 
spend a great deal of money for the purchase abroad 
of machines and technologies that we can well 
produce ourselves and often of a higher quality at 
that” 


It is clear that the country’s import require- 
ments are commensurable with its real export re- 
sources. That is why special attention in our eco- 
nomy and foreign trade must always be given to 
widening, making better and more eilective our ex- 
port activities at all levels—from manufacture to 
sales. al 


It ought to be mentioned that considerable pro 
has been made in this field during the last 
five-vear plan periods due to Soviet economic achie 
vements. In the last decade the volume of exports 
than quadrupled to reach almost 50,000 mil 
lion rubles in 1980. Its commodity pattern has be 
and more industrial. There is a gradual! 
increase in the export of engineering products and 
ther manufactures, as well as more diverse se 
ni-manufactures. Their quality and competitiveness 
continue to improve. The general effectiveness of 
‘xports has been steadily rising. At the same time 


vyress 


more: 
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fuels and raw materials continue to be the leadi 
. R reer vot ll e Centr ral Comunittee af the cCPSst 
\XV/ Comeress of the Communist Party of the Soviet 
low ‘ vost Press Agency Publishi: 49 House Mi mcCOW 
. ° i 

















mid the meia source of the eiwports growth 
non-renewable are limited we 
ought to strive for the main objective—to increase 
the share of manufacturing industry products in our 
fiiture exports as much as possible. The decisions 
of the 26th CPSU Congress emphasize the need to 
develop export production and improve the pattern 
of exports. first of all, throuch augmented manu- 
facture and deliveries of world market competitive 
engineerine products and other manufactures, rais- 
ing the technical and quality standards, and enlarg- 
ine the deliveries of more refined products 
Naturally 
veurs tao mm 


amie k du cof 


rit les 


As these 


rCsSCairces 


it will take more than five or even ten 
et this important challenye. The whole 
other large-scale measures mapped out 
by the 26th Party Congress to develop production 
and the technical level of engineering and 
other manufacturing industrics ought to contribute 
siyniticantly to the accomplishment of this cause 
extended exports of top quality industrial products 
above all, those from the mechanical engincering 

d instrument.making industries meeting the re- 
quirements of this scientific and technical age 
Mainly, these should include the following: com- 
plete sets of industrial equipment and automatic 
lines; metal-working plant, including lathes with 
programme control; electrical including 
atomic reactors and other equipment for atomic 
power plants; clectronic computers; aircraft: heli- 
wypters: ships; motor vehicles; tractors; construc- 
equipment; instruments and devices; house 
hold appliance es; etc 


Pot TS 


goods 


tion 


Enterprises using the lates foreign machines 
and technology are expected to expand the produc 
tion of top quality enginecring products for expert 
Those enterprises that have already gone into oper 
producing for export the following ar- 
ticles: passenger cars and trucks, tractors, rolled 
ferrous metals, ammonia, carbamide, polyethylene, 
acrvlic acid nitril, vinvichloride, polwvinyl-chloride, 
sulphuric acid, and cement 


ation are 


In the future these enterpr.ses will 
ore pellets, ferro-alloys, high grade pulp, fodder 
veast, electricity, and various engincering products 
Industrial projects being built in the Soviet Union 
under the Comprehensive Programme of socialist 
integration and compensation arrange. 


export iron 


coonmomir 


ments with capitalist countries must constitute the 
nucleus of these enterprises. Their noteworthy fea- 
ture is that they are export-orier.ed 


In the context of the scientific and technical re- 
volution the extended and improved cxport pattern 
warrants fast conversion of the results of scientific 
and engineering thinking into things practical: ei- 
tier putting them to mass industrial uses or trans- 
lating them into highly effective machines, instru- 
ments, devices, new materials or other modern pro- 
ducts; it is also very important to make active use 
of foreign markets for sales of licences for scien- 
tific and technological break-througas and inven- 
tions 


The course for expanding exports along these 
lines fuliy corresponds to the national economic 
pattern planned to be achieved in our country dur- 
ing the next two five-vear plan periods, i.e. towards 
the turn of the century. Its success will depend on 
the intensity of the effons of all those concerned 
with export activities: sectoral ministries, industrial 
associations and enterprises, research institutes, de- 
signing bureaux, planning and foreign trade orga 
nizations. The following important fact should also 
be taken into consideration: the orderly increase of 
foreign market competitive export goods by the ma- 
nufacturing industry that can have an immediate 
Positive impact on its operation and as a whole 
contribute significantly to the achievement of the 


vbicctives formulated by the 26th CPSU Congress 
with regard to higher effectiveness of social pro 
duction. 


The corner-stone of Soviet foreign policies has 
been and continues to be the mutually profitable 
all-round development of trade, economic, scicntific 
and technical relations with the socialist countries. 
Today more than half of the Soviet Union's total 
trade turnover falls to their share. Among these 
the CMEA nations rank first. Relations with them 
will still be based on active participation in fur- 
thering socialist economic integration. Together with 
them our country will do its utmost to turn the 
two forthcoming five-vear plans into a period of 
intensive production, scientific and technical co- 
operation 


Particular significance is attached to the imple- 
mentation of the member-countries’ Long-Term Spe- 
cific Programmes of Cooperation (designed for the 
period ending in 1990) in energy development, fuel 
and primary materials industries, engineering, agri- 
culture, transport, and consumer goods. Many of 
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alloy lactones; etc. On its part the Sovict Union will 
participate in the construction of many important 
industrial enterprises in the CMEA member 


rics 


{ ommunist 


i that the CMEA cuntries’ 
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} , 4 . -? *,* 
he 26th Soviet Party Congress 
plans of coordi 
nation ought to be supplemented with coordina- 
tion of policy as a whole covering the 
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direct 
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enterprises and organizations 
ot the CMEA nations 


int companics 


associations 
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and PTrOaUuCcTr use 


unitorm standards and norms 


The trade contracts and long-term agreements on 


economic and technical cooperation with most de 


veloping nations constitute a sound basis tor the 
lurther extension of the Sovict Union's trade and 
economic relations with them. The Soviet Union 
will continue to develop a mutually profitable ex 
change wl goods with them As well as omprchen 
sive economic, scientific, technical and other re 
lations on a long-term and equitable footing: it will 
also continue to render them econemic and tech- 


cal assistance in constructing industrial enterpri 
ergv-generatine, farm and other projects con- 
ducive to their stronger economic and political in- 
| it will keep on cooperating 


“Ss eT) 


| ikewise 
with the developing nations in the joint struggle 


nacnce 
for reconstructing international economic relations 
on just and democratic principles 


with 


ns of the 


As to business the industrial 
capitalist nations the decisi: 26th CPSL 
Congress indicate that it must be based on the prin 
if states with different 
the necessitv to strengthen in 
ternational detente. The Sovict Union will maintain 
stable mutually beneficial trade 
¢ and technical reiations with interested capitalist 
ifhons on this hasis: if will also fulfil its commit- 
sign new 
me- 
Other 


these countries will be 


cooperation 


ciples olf pP acetul coexistence 


ocial svstems and 


coconomic, scienti- 


ty 


ments under the operative accords and 


ements tor laryve scale praopects im} the fuel 


tallurvwical chemical and other industries 


forms of with 


I a iked for 


cooperation 


It ought to be mentioned that in the seventies 


as the result of expanding international detente So- 
viet economic relations with the indwustrial capital 
ist nations made good progress In ‘he past decade 


~ 


with this group Of countrics increased 67 
times and its socciic share in the foreign trade 
turnover of the Soviet Union rose to 33.6 per cent 
in 1986 from 21 per cent in 1970. This period wit- 
nessed the signing of long-term agreemerts and pro 
economic and industrial cooperation 
with practically all Western countries. Most of these 
ully or partially Gower the next five vears. The re 
spective accords with Austria and F:ance ar 
tive til} 1990. with Finlaad—-till 198‘; and with the 
Federal Republic of Germany--till 2003. Prepara 
wy work is underway to sign new agrecments and 
prugramna'’s on long-term cooperation sn the cigh- 
tics with a number of Western countries. 


‘rammes of 


effec 


Large long-term contracts providing for mutual 
deliveries of various products in the eleventh five- 
pvriod have been signed with Western 


vear plan 
firms, specifically, those of Italy, France, the FRG 


and Finland in pursuance of the existing agreements 
and programmes. Under these contracts the Soviet 
Union wil! receive machines and equipment on stan- 
dard and compensation terms for many enterprises 
to go into operation in the next [ive years in the steel, 
non-ferrous metals, chemical, pulp-and-paper, timber, 
coal, gas and other industries, and also ships of va- 
rious types, large-diameter steel pipes for gas and 
vil pipelines, and other products. 


Efforts are being inade along different lines ana 
at different levels to find new ways of developing 
trade relations with the capitaiist countries. Preli- 
minary negotiations are underway with these coun- 
tries’ firms on possible large-scale ccoperation in 
the following: the oil and gas industries; metallurgy; 
auto industry; production of farm machinery and 
tractors; chemical and petrechemical industries; 
and mineral prospecting. New compensation arran- 
gements are being discussed, specifically, the con- 
struction of a gas mains from Western, Siveria to 
the western border of the Soviet Union. This deal 
alone would have an important magnifving effect 
on the Soviet Union's trade turnover with Western 
countries in the current five-year plan period and 
subsequent years. To put the deal through Western 
countries would have to deliver to the Soviet Union 
Significant amounts of large-diameter pipes, com- 
pressor stations and other equipment and materials 
for the pipeline in exchange for the Soviet natural 

















eas. After full payments for the credits, gas could 
be soldi igor foreign exchange. 


As for the prospects and plans of business co- 
operation with the capitalist countries it should be 
mentioned that along with their significance they 
largely depend on the trade and political situation 
in cach of them apropos their trade with the Soviet 
Union. It goes withuut saying that Soviet foreign 
trade plans reflect to a larger measure possible ex- 
tension of bilateral trade and economic relations 
with those countries that will provide normal and 
equitable conditions for this. Experience indicates 
that all attempts at discrimination, economic sanc- 
tions, boycott or blockade against the Soviet Union 
have always ricocheted which was again dramatized 
last year by the failure of the US attempt to use 
trade as an instrument of political pressure on the 
Sovict Union. 


Standing for broad economic cooperation with 
all nations the Soviet Union takes an active part in 
solving major international economic problems. At 
the present stage our country deems it expedient 
to join hands with other nations 1n solving the pro- 
blems of raw materials, fuel and energy, foodstuffs, 
environmental protection, peaceful development of 
space, utilization of the World Ocean resources, and 
improvement of international economic relations 
on an equal and just basis. 


The foreign economic policy outlined by the 26th 
Congress of the Communist Party of the Soviet 
Union mirrors the cardinal interests of the Soviet 
state. Embodied in specific plans of the country’s 
economic development it will vigorously contribute 
to the steady advance of our society in creating the 
material and technical base of communism and rais- 
ing the welfare of the Soviet people, and reliably 

‘ve the cause of strengthening world peace. 


COPYRICHT: "Vneshnvaya torgovlva" 198] 
English translation "Foreign Trade," 1981 














USSR-CEMA TRADE 


COORDINATION OF PLANS AMONG CEMA STATES GROWING 
Moscow EKONOMICHESKAYA GAZETA in Russian No 45, Nov 81 p 20 


{Article by Candidate of Economic Sciences V. Kuznetsov: "In Closed Ranks, Toward A 
Common Goal"] 


[Text] CEMA member-nation cooperation in planning activity is one of the primary 
conditions of ongoing development of the entire socialist community. This was em- 
phasized with new force at the recent congresses of communist and worker parties of 
the fraternal countries of socialism. "It is no longer possible to imagine," said 

L. I. Brezhnev at the 26th CPSU Congress, "the confident development of any given so- 
cialist country, its successful resolution of such problems as, say, energy resources 
and raw material supply or introducing the latest achievements of science and engin- 
eering, without ties with other fraternal countries." 


The basic method of actualizing the advantages of CEMA-country economic cooperation 
is the coordination of their five-year national economic plans. This is done regu- 
larly, starting with the 1956-1960 Five-Year Plan. Having arisen as a method of in- 
terlinking flows of goods and services in trade among the countries, plan coordina- 
tion has been transformed into a well-balanced system of international agreements 
ensuring the guaranteed sale and delivery of raw material, energy and finished pro- 
ducts within the CEMA framework; it facilitates consideration of the possibilities 
and advantages of mutual cooperation when working out and implementing the national 
five-year plans. 


Five-year plan coordination is a long-term, continuous process whose start coincides 
with completion of plan coordination in the preceding five-year plan. The central 
planning agencies, economic ministries, large industrial associations and foreign 
trade organizations of the CEMA countries participate in plan coordination work. 

The CEMA Committee for Cooperation in the Area of Planning Activity and the Coun- 
cil's permanent commissions and Secretariat perform important functions in organiz- 
ing this work. Plans are coordinated bilaterally and multilaterally in several 
stages, in the course of which agreement is reached on the basic directions of 
scientific and technical cooperation, deepening production specialization and coop- 
eration, capital investments in joint projects, as well as the products list, amount 
and schedules for rendering reciprocal services and delivering reciprocal goods. 


Coordination work proceeds in close coordination with work on drawine up the national 
plans. Agreement on decisions regarding basic cooperation questions in a five-year 
period is generally reached prior to the submission of draft national five-year plans 
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to the CEMA-country higher legislative organs fer approval. Final plan development 
takes into uccount the agreements reached in the coordination process. 


Each five-year plan is an important frontier in reaching the socioeconomic goals of 
developing the socialist community agreed upon by the fraternal parties. One fea- 
ture of plan coordination this current five-year period has been that it was done 
with consideration of the tasks stemming from the long-range target programs of CEMA 
member-nation cooperation and the long-term bilateral production specialization and 
cooperation programs between the USSR and the European CEMA countries. These pro- 
grams reflect a coordinated strategy of cooperation for the long term. 


The range of problems to be coordinated in the 1981-1985 five-year plan is determined 
in considerable measure by the necessity of carrying out the DTsPS [long-range target 
cooperation programs} measures, which must be developed into a system of multilateral 
and bilateral agreements and contracts. In the course of plan coordination, this 

task has been successfully resolved: about 150 agreements were signed, in particular, 
ones on specializing and cooperating in AES equipment production, petroleum deep drill- 
ing, automated lines, machine tools with numerical preset control, hydraulic and pneu- 
matic equipment, building nuclear power plants in the USSR to increase deliveries of 
electric power to CEMA countries, building 750-kV electric power transmission lines, 
and developing sugar and citrus production in the Republic of Cuba. 


The results of 1981-1985 plan coordination were summed up at the 35th CEMA Session 
meeting in July 1981. It was noted that, as a result, the basic directions of reci- 
procal cooperation among the fraternal countries were coordinated for the next five 
years, and for a longer period in solving individual problems. This provided the 
countries an opportunity to work out balanced plans for 1981-1985 and to advance sub- 
stantially in deepening and further developing socialist economic integration. 


The growing amounts of mutual cooperation in the current five-year period can be 
judged by the reciprecal trade turnover volume agreed to in the course of plan coor- 
dination, that volume to increase 36 percent in 1981-1985 as compared with reciprocal 
trade turnover in 1976-1980. In the upcoming five-year period, USSR foreign trade 
turnover witi CEMA countries will be approximately 40 percent more than in the pre- 


ceding five-year plan and will exceed 260 billion rubles. The Soviet Union will in- 
crease by more than a third its deliveries of electric power, fuel and raw material 
he CEMA countries. Deliveries of petroleum from the USSR wiil be retained at the 
nigh level achieved in 1980 for the 1981-1985 period -- 400 million tons for the five- 
iT riod as a whole. In this regard, it is important to emphasize that the Soviet 
ting nearly 90 percent of the CEMA countries’ petroleum products import 
requirements and 99 percent of their natural gas requirements. Exports of machinery 
ind equipment from the USSR to CEMA countries will also increase 40 percent. Thus, 
eliveries of fuel, raw material and equipment of vital importance to the economies 
of the fraternal countries will facilitate their stable, dynamic development. 


eration with CEMA countries gives the Soviet Union quite a few advantages as 


‘his past five-year period, CEMA countries provided up to 40 percent of the 
1 the Soviet fleet, 35 percent of its new passenger rail cars, 12 percent 
1ew buses and up to 15 percent of its retail trade stocks of finished foot- 

: thing, furniture and canned goods. This five-year period, our country wil] 
ive increasing amounts of chemical and metallurgical equipment, ships, rail cars, 
nd iipment for light, food and the printing industry from CEMA countries. 
(981-1985 as a whole, the Soviet Union will import more than 60 billion rubles 

modern machinerv and 40 billion rubles worth of consumer goods from CEMA 














One invariable condition of national economic plan coordination and carrying out cor- 
responding tasks in the area of foreign economic ties is that the reciprocal commodity 
flows among CEMA member-nations must be balanced. 


[Chart not reproduced for this report: CEMA member-nation reciprocal trade turnover 
growth has been from 14.3 billion rubles, in current prices, in 1960 to 33.5 billion 
in 1970, 71.0 billion in 1975, 111.6 billion in 1979 and 120.9 billion in 1980.] 


The course and results of 1981-1985 plan coordination demonstrate convincingly that 
CEMA countries are jointly finding ways of solving many complex problems of develop- 
ing their national economy and ensuring conditions for its stable, dynamic growth on 
the basis of consistent implementation of a policy of deepening socialist economic 
integration. At the same time, plan coordination work has revealed that opportunities 
and real reserves which can be used with difficulty are not being used, that only plan 
coordination is being used as the basic method of organizing CEMA-country economic co- 
operation. The task Leonid Il'ich Brezhnev set at the 26th CPSU Congress, "supple- 
ment plan coordination with the coordination of economic policy as a whole," is 
therefore exceptionally timely and important. 


Setting the task of coordinating CEMA-country economic policy as a whole results 
first of all from the necessity of immediately working out a system of steps to en- 
sure that CEMA countries jointly use all types of resources more economically, in- 
cluding fuel-energy, raw material and labor resources. In the Soviet Union, which is 
the basic supplier of fuel-energy and raw-material commodities on the CEMA market, 
conditions for extracting and transporting these types of resources have deteriorated 
significantly. This results from the necessity of allocating large additional capi- 
tal investments in the USSR extractive complex, which makes it considerably harder 

to deliver these commodities at the same rate of increase as in the 1970's. Natur- 
ally, along with the joint development of extractive industry, the economical, effi- 
cient use of primary resources has now taken on special significance. It has been 
estimated that aggregate capital investments in extracting fuel and energy resources 
could be three- to four-fold higher than expenditures on saving fuel and energy in 
the future. As was noted at the 35th CEMA Session meeting, these tasks can be re- 
solved in a fundamental way only as a result of restructuring industrial production, 
the preferential development of less energy- and materials-intensive types of produc- 
tion and the introduction of resources-conserving equipment and technology. The prcb- 
lems of restructuring production in the CEMA countries can be solved only }»y coordi- 
nating their economic policies in this area, in which regard, we need to determine 
what goals to set for the five-year plan at hand, what for the next 10 years and what 
for the more distant future. 


The necessity of coordinating CEMA-country economic policy was confirmed at the re- 
cent congresses of fraternal communist and worker parties. 


The proposal that plan coordination be supplemented by coordinating economic policy 
as a whole was unanimously approved at the 35th CEMA Session meeting. The delegate's 
speeches emphasized that the adoption of long-range target cooperation programs for 
fuel and raw materials, machine building, agriculture, transport and consumer goods 
preduction faces these countries with the task of more closely coordinating economic 
policy in these natioral economic complexes, policy based on broader agreement and 
interlinking of long-range capital investment programs. Problems of meeting the 
countries’ growing requirements for food, fuel, raw material, technological equip- 
ment and means of transport have acquired an international character for the whole 
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community, so they need to be solved on the basis of a comprehensive approach, cal- 
culated for a long period, by uniting the efforts of the CEMA countries concerned. 


The policy of the CPSU and other fraternal parties of transforming the next two five- 
year plans into a period of intensive production, scientific and technical coopera- 
tion for the countries of socialism also necessitates coordinating scientific and 
technical policy among the CEMA countries concerned with a view towards uniting their 
efforts on working out the problems of top-priority importance to the national economy. 
The 35th CEMA Session meeting singled out as important directions of scientific and 
technical cooperation joint development cf machine complexes for open-pit mining and 
the construction of large gas pipelines, energy-saving equipment and modern means 

ef production process control. In this regard, it has been proposed that their pro- 


duction be on a cooperative basis beginning at the start of the next five-year plan. 


The results of economic policy coordination in the next decade will serve as a good 
basis and guideline for coordinating CEMA-country national economic plans for 1986- 
1990 and 1991-1995. Supplementing plan coordination with coordinating economic po- 
licy as a whole will enable us to increase the efficiency and effectiveness of co- 
ordination activity by orienting it more precisely towards resolving the most import- 
ant production, scientific and technical tasks, providing the mutual cooperation mea- 
sures being planned with resources, and further developing multilateral forms of co- 
operation among countries of the socialist community. 
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USSR-CEMA TRADE 


PRODUCTION ACHIEVEMENTS OF CEMA STATES DETAILED 
Moscow POLITICHESKOYE SAMOOBRAZOVANIYE in Russian No 10, Oct 81 pp 59-66 
[Article by L. Tarasov and V. Shishankov: "CEMA Countries in the 1970's"] 


[Text] Countries of the socialist community achieved good success in the 1970's. 
Stable, dynamic development of their productive forces was ensured, the basic eco- 
nomic and social tasks were resolved successfully, and the structure of social rela- 
tions was strengthened and improved. Implementation of the measures outlined by the 
Comprehensive Program of Socialist Economic Integration enabled us to broaden and 
deepen the economic interaction of CEMA countries and to engage the national econo- 
mic complexes more actively in mutually advantageous division of labor. 


Having reviewed the results of the July-August 1981 Crimea meeting between CPSU Cen- 
tral Committee General Secretary and USSR Su»reme Soviet Presidium Chairman L. I. 
Brezhnev and leaders of the fraternal parties and countries, the CPSU Central Com- 
mittee Politburo has stressed that augmenting the ties of the socialist countries in 
all areas is an important prerequisite to fully actualizing the creative tasks set us 
by recent communist and worker party congresses. It has served and will serve to de- 
velop the national economies and improve the national well-being of each of the fra- 
ternal states participating in this cooperation. 


Certain changes have occured in the CEMA countries if management methods and in the 
ways and means of attaining the goals of socialist production. In the early 1970's, 
the communist and worker parties of the fraternal countries put forward moving the 
socialist economy onto a primarily intensive path of development as a most important 
task. This requires considerable effort, funds and time. Orienting social produc- 
tion in the CEMA countries towards the more efficient use of production capacities, 
achieving an increment in output without increasing the number of people employed and 
lowering the materials-intensiveness of the output has been of great practical import 
in the past decade. 


It must be said that a slight reduction in economic growth rates did occur in CEMA 
countries in the latter half of this past decade. This situation had been foreseen 
by the fraternal countries and was reflected in the 1976-1980 five-year plans. It 
resulted from both internal and external conditions. In a number of countries, the 
organizational-economic structure (planning, management organization, economic le- 
vers, the pricing system and others) lagged behind the demands made by the scope of 
production and by interconnections in its internal elements. Such factors as deter- 
forating world economic market conditions, sharp price jumps in the world market and 
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the arms race thrust upon us by imperialism also played a role. "We are by no means 
depicting the contemporary socialist world as entirely rose-colored. There are also dif- 
ficulties in our development," Comrade L. I. Brezhnev noted at the 26th CPSU Con- 

gress. "The transition to intensive economic development, impiementation of large- 

scale social programs and the shaping of communist consciousness -- all this takes 

time. And we need both time and tireless creative searching." 


However, in spite of the difficulties, countries of the socialist community increased 
their economic, scientific and technical potential, nearly doubling the rates of out- 
put and national income growth achieved by the developed capitalist states in the 
1970's. The CEMA countries remain the most dynamically developing group of states 

in tne world. 


One important result of economic develorment in countries of the socialist community 
‘as been a substantial strengthening of the material-technical base of all branches 
of their national economy. During those 10 years, fixed production assets increased 
more then two-fold for CEMA countries as a whole. As a consequence of this, the 
technical updating of production accelerated. At the same time, opportunities for 
saving working time and reducing the number of workers employed at heavy and unpro- 
ductive manual labor expanded. This past ecade, about four-fifths of the increment 
in aggregate national income in CEMA countries was obtained through increased social 
labor productivity growth, and that income increased more than 80 percent as compared 
with 1961-1970, 


Industry accounts for the largest contribution to development of the CEMA-country 
economies. From 16 (Mongolian People's Republic) to 44 (German Democrati: Republic) 
percent of all those employed in the national economy work in this branch and pro- 
duce from 29 (Mongolia) to 65 (Czechoslovak SSR) percent of the national income. 
Enormous material resources have been invested in its technical base, enabling us 

to increase the proportion of industrial-production fixed assets in the total value 
of national economic fixed assets to from 25 to 45 percent for the various countries. 


The entry of a majority of the: CEMA countries into a period in the early 1970's when 
opportunities for increasing industrial production were determined primarily by in- 
creasing Labor productivity was accompanied by a rise in the technical level of pro- 
luction. As compared with 1970, the proportion of machinery and equipment in the 
structure of Europesn CEMA-country industrial-production fixed assets has increased 
appreciably, the availab!lity of electric power has risen 22-47 percent and the 
availability of capital to labor has risen 65-110 percent. 


As a result, a substantial increase in industrial production was achieved. During 
1971-1980, the total volume of industrial output in CEMA countries increased 84 per- 
cent (45 percent from 1970 to 1975). It is instructive that industry in countries 
of the socialist community developed nearly three-fold faster than industry in the 
"Common Market" states during that period. 


‘able qualitative changes have occured simultaneously with the growth in indus- 
ry. <As a result of outstripping development of the branches determining scientific 
technical progress, foremost machinebuiiding and chemical industry, the retooling 
industry has intensified. Thanks to the release of higher-quality, technically 


improved items and a rise in the degree of initial raw and other materials processing, 


otential increased for better meeting the needs of the entire CEM\-country national 

















economy. Introducing new technology on a broad scale has permitted a reduction in 
material and labor expenditures per unit of output and strengthening the role of in- 
dustry as the most important source of socialist accumulation. 


Crowth in industrial output has been achieved in CEMA countries thanks in decisive 
measure to the rise in labor productivity, which accounted for more than three- 
fourths of the aggregate increment in industrial output in the 1970's. 


The branch structure of CEMA-country industry has been developed according to the 
basic directions of technical progress, as well as the requirements of improving the 
well-being of the people and broadening and deepening the participation of the fra- 
ternal countries in the international socialist division of labor. 


Dynamics of Growth in Gross Industrial Output and Labor Productivity 


1980 as a percentage of 1970 


gross indus- labor producti- 
trial output vity in industry 
Bulgaria 206 178 
Hungary 161 170 
GDR 174 162 
Cuba 179 206 
Mongolia 232 168 
Poland 206 176 
Romania 290 190 
USSR 178 156 
Czechoslovakia 173 163 


The share of means of production in the total volume of industrial output tended to 
increase in the ratio between Group A (production of means of production) and Group 
B (production of objects of consumption) industrial branches. This was determined 

in substantial measure by the intensiveness of machinebuilding development. Output 
of this branch increased nearly 2.8-fold in comparison with the preceding decade. 
Electronics, tool making and machine tool building were developed especially rapidly. 
In 1980, machinebuilding production had increased more than three-fold in Bulga: ia 

as compared with 1970, in Hungary -- 72 percent, the GDR -- 90 percent, Republic of 
Cuba -- 51 percent (as compared with 1975), Mongolia -- 2.5-fold, Poland -- nearly 
2.7-fold, Romania -- 4.2-fold, USSR -- 2.6-fold and Czechoslovakia -- 2.1-fold. 


The production base of nuclear power engineering was broadened in countries of the 
socialist community and is being called upon to make a significant contribution to 
electric power growth in the 1980's, as well as growth in export branches. 


Chemical industry has been developed at outstripping rates. Its importance as an 
accelerator of technical progress and as a factor facilitating dynamic, steady growth 
in industrial production as a whole was strengthened in 1971-1980. As compared with 
1961-1970, the volume of chemical industry output increased more than 2.5-fold this 
past decade. This permitted a substantial strengthening and broadening of material 
supply in machinebuilding, footwear, textile, rubber-asbestos, furniture and other 
branches of industry and better sati- faction of the agricultural requirements for 
chemical products. 
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in Bulgaria, chemical output production grew more than 2.7--fold during 1971-1980, in 


Hungary -- 2.3-fold, the GDR -- 1.9-fold 


» Mongolia -- 4.4-fold, Poland and the USSR 


-- 2.2-fold, Romania -- 3.3-fold and Czechoslovakia -- 2.1-fold. 


Production of Plastics, Chemical Fibers 


CEMA countries as a whole 
including: 

Bulgaria 

Hungary 

GDR 

Poland 

Romania 

USSR 

Czechoslovakia 


and Thread 


chemical fibers and 
thread (1,000 tons) 


plastics ani synthetic 
resins (1,000 tons)* 


1970 1980 197C 1980 
2,669 6,514 1,187 1,220 
89 250 23 95 

56 328 10 29 
370 859 215 293 
224 576 138 256 
206 579 77 206 
1,479 3,028 623 1,176 
245 894 101 165 


*Data on plastics and synthetic resins production calculated using the methodology 


adopted in CEMA member-nations. 


Strengthening the fuel-energy base is a 
velopment of countries of the socialist 


duction, CEMA countries have been transformed into one 
of the world, one in which complex ~roblems of meeting 
and energy are being solved through joint efforts. 
tion that energy resources production (recalculated te 
more than 1.4-fold in 1971-1980 as compared with 1961-1970. 


necessary condition for stable economic de- 
community. In terms of energy resources pro- 
of the most powerful regions 
national requirements for fuel 
might be noted in this connec- 
comparison fuel) had increased 
This became an import- 


It 


ant prerequisite to the fraternal countries’ resolving major national economic tasks. 


The Soviet Union is the main producer of fuel and energy resources, especially pe- 


troleum and gas. 
energy resources in substantial measure. 


Fleectric Power Production (in billion kilowatt-hours) 


(ChKMA 


-ountries, total 
Bulgaria 

Hungary 

GDR 

Cuba 

Mongolia 

Poland 

Romania 

USSR 


Czechoslovakia 


‘“;el-energy resources production in the 


mendous scope. 


It supplies cther CEMA countries with these important types of 


1980 in per- 

1970 1980 cent of 1970 
993.0 1,726.0 174 
19.5 34.8 178 
14.5 23.9 165 
67.7 98.8 146 
4.9 9.9 202 
0.5 1.6 320 
64.5 122.0 189 
35.1 67.5 192 
740.9 1,295 175 
45.2 72.7 161 


CEMA countries as a whole has attained tre- 


In 1980, some 1.726 trillion kilowatt-hours of electric power was 


generated, as much as was produced in Japan (620 billion), the FRG (357 billion), 
Beitain (283 billion), France (255 billiun) and Italy (185 billion) taken together. 











The development of power engineering is a necessary condition of technical progress 
in the national economy, of improving the everyday living conditions of the popula- 
tion. The absolute increment in electric power generation over the past decade has 
equalied the aggregate production for 1961-1970 as a whole. The high increment in 
electric power has permitted an appreciable rise in the availability of energy to 
labor in branches of the national economy, improvement in technological processes 
and an increase in electric power consumption for housing and municipal services. 


Petroleum extraction (including gas condensate) in CEMA countries was 617,500,000 
tons in 1980, of which 603,000,000 was extracted in the USSR (173,000,000 more than 
in the USA), 11,500,000 in Romania and 2,000,000 in Hungary. CEMA countries as a 
whole obtained 463,000,000,000 m>? of natural and casing-head gas, the USSR accounting 
for 406 billion and Romania for 33.4 billion. (Gas data based on 0°C and 740 mm Hg. 
USSR reporting, using 20°C and 760 mm Hg, would be 435,000,000,000 m* in 1980.) 


Anthracite coal mining reached 726 million tons for CEMA countries as a whole in 
1980; lignite mining -- 633 million tons. The USSR mined 653 million tons of all 
types of commercial coal, Bulgaria -- 30 million, Hungary -- 26 million, the GDR -- 
258 million, Poland -- 230, Romania -- 35 and Czechoslovakia -- 123 million tons. 


Along with increasing coal mining, petroleum and natural gas extraction, more atten- 
tion was paid to using them intelligently and efficiently, as well as to involving 
water resources in economic circulation. 


The fraternal countries intensified their efforts to ensure economic growth on paths 
of comprehensively reducing proportionate expenditures of fuel and introducing into 
production technological processes ensuring the use of low-grade and recovered energy 
carriers, It could be noted in this connection that in the GDR and Hungary, the de- 
velopment of industry and a number of other branches in recent years has occured with 
practically the same level of consumption of primary energy carriers. 


In accord with national economic needs, base branches ensuring the development of 
machinebuilding and capital construction, such as ferrous and nonferrous metallurgy, 
building materials and metal components industry, have been expanded. 


In metallurgy, the proportion of high-quality steel, semiconductor and ultrapure ma- 
terials needed for electronics and electrical engineering industry, high-precision 
rolled metal shapes, nonferrous metals and refractory alloys, has been increased. 
The release of pipe for petroleum and gas industry has grown appreciably. 


Production of Ferrous Metallurgy Output (in million tons) 





steel rolled metal 
1970 19890 1970 1980 
CEMA countries, total 156 210 109 151 
Bulgaria 1.8 2.6 1.4 3.2 
Hungary 3.1 3.8 2.0 3.0 
GDR 5.1 7.3 4.0 6.4 
Cuba 0.1 0.3 0.1 0.3 
Poland 11.8 19.5 8.8 15.1 
Romania 6.5 13.2 4.5 9.3 
USSR 116 148 80.7 103 
Czechoslovakia 11.5 15.2 7.9 10.8 
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implementation of broad construction programs in the CEMA countries has required a 
cignificant increase in building materials production. As compared with 1961-1970, 
cement production increased nearly i../-fold this past decade. Production of prefab- 
ricated construction parts and factory-made subassemblies, as the basis for intro- 
ducing industrial technology in construction and of comprehensively mechanized build- 
ing and installation prefabrication, increased even sore. 

, ™ 
Ensuring growth in the well-being of the people and better satisfaction of the mater- 
ial needs of the population are inseparably linked to the development of light and 
food industry. During the 1970's, production volume in these branches for CEMA coun- 
tries as a whole increased 52 and 40 percent, respectively, and with an expanded as- 
sortment of output. 


198U Production of A Number of Light Industry Items 


ei 2 Bosom. -@ 
cotton (billion wool silk 
square meters) (1,000,000 m*) 


leather footwear 
(million pairs) 





Bulgaria 0.3 61 39 24 
Hungary 0.3 39 56 43 
GDR 0.5 107 123 79 
Poland 0.9 182 184 143 
Romania 0.7 96 109 103 
USSR Pe 762 1,769 744 
Czechoslovakia 0.6 91 95 120 


Major capital investments were made in developing light and food industry. This en- 
abled us to put new capacities into operation, renovate and modernize existing ones, 
increase labor productivity, improve output quality and broaden the assortment on 
the basis of the use of new types of raw and other materials. 


CEMA countries have paid much attention to developing agriculture. Gross agricul- 
tural output for CEMA countries as a whole increased by approximately one-third in 
1971-1980 as compared with the preceding decade. In this regard, the amount of ag- 
ricultural land in a majority of the fraternal countries had decreased somewhat in 


‘580 as compared with 1970. The increment in gross harvests of the basic agricul- 
tural crops was obtained in effect as a result of improved crop yields. 


rtain successes were achieved in developing stockraising. As compared with the 


1950's, aggregate meat production in countries of the socialist community increased 
1.4-fold this past decade, 1.27-fold for milk production. 


1980, the USSR produced 15 million tons of meat (dressed weight), as against 12.3 
illion tons in 1970; the figures were 0.8 and 0.5 million tons, respectively, in 
lgaria, 1.5 and 1.0 million in Hungary, 1.8 and 1.3 million in the GDR, 3.2 and 

million in Poland, 1.8 and 0.9 million in Romania and 1.5 and 1.1 million in 


lovakia. 


nroduction in the USSR grew from 83 million tons in 1970 to 90.6 million tons 
in 1980; in Bulgaria -- from 1.6 to 2.2 million tons, Hungary -- 1.7 to 2.4 million, 
the CDR -- 6.8 to 8.4 million, Poland —- 14.9 to 16.7 million, Romania -- 4 to 5.8 


million, and in Czechoslovakia -- from five to six million tons. 











Grain and Legumes Production and Yields (average per year) 


gross harvest (million tons) yields (quintals per hectare) 
1966- 1976- 1976-1980 1966- 1973- 1976-1980 
1970 1980 in percent of 1970 {980 in percent of 
1966-1970 1966--1970 
CEMA countries, all 227 285 125 15.3 18.5 121 
Bulgaria 6.5 8.0 123 27.4 35.5 130 
Hungary 8.4 12.8 151 25.4 41.5 163 
GDR 7.0 9.1 130 29.4 35.2 120 
Republic of Cuba 0.3 0.5 157 e< 21.1 se6 
Mongolia 0.2 0.3 150 6.0 6.5 108 
Poland 17.4 19.7 113 19.8 24.5 124 
Romania 12.9 19.5 151 19.4 30.2 156 
USSR 167.6 205 122 13.7 16.0 117 
Czechoslovakia vor 10.2 144 26.6 36.4 137 


Over the past decade, CEMA countries have done much work on strengthening the mater- 
ial-technical base of agriculture, improving production organization, changing over 
to an industrial basis for the branch. The chemization and comprehensive mechaniza- 
tion of agricultural production were intensified. Irrigation and drainage work were 
done on a broad scale. Thanks to this intensification of agriculture, output growth 
occurred with a reduction in the number of workers. 


The fleet of tractors and other agricultural machinery increased in CEMA sountries. 
In 1980, there were 3.7 million tractors in the fields of all countries of the so- 
cialist community, 33 percent more than in 1970. At the same time, the unit power 
of the machines increased. Total rated power of tractors increased rore than 70 per- 
cent during this period. 


Electric power consumption in agriculture in CEMA member-nations increased more than 
2.8-fold this past decade. This led to significan: growth in the availability of 
electric power to agricultural labor, to improved working conditions and living con- 
ditions in rural areas. 


Deliveries of Mineral Fertilizers to Agriculture (recalculated to nutrients, in mil- 
lion tons) 


1980 in per- 

1970 1980 cent of 1970 
Bulgaria 0.64 0.83 130 
Hungary 0.84 1.40 167 
GDR 1.54 1.6 104 
Poland 2.42 3.6 149 
Romania 0.7 1,19 170 
USSR 10.3 18.7 182 
Czechoslovakia 1.2 1.7 142 


Deepening and broadening the division of labor among the CEMA countries was a sub- 
stantial factor in developing their productive forces. More effective forms of in- 
terrelationships gradually evolved and developed and the material conditions of so- 
cialist economic integration were gradually strengthened in the course of economic, 
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ientific and technical cooperation. Hence, opportunities for economic growth on a 
ase of international production cooperation grew. In turn, raising the level of 
economic, scientific and technical development, regrouping production factors with 

iew towards their efficient use and expanding the mutual exchange of material and 
scientific output facilitated deeper participation by CEMA countries in the interna- 

nal socialist division of labor. “It is no longer possible to imagine the confi- 
jent development of any one socialist country or its successful resolution of such 
ems aS, say, energy resources and raw materials supply or the introduction of 

est achievements of science and engineering, without ties with other frater- 
countries,” noted Comrade L. I. Brezhnev at the 26th CPSU Congress. 


Strengthening the comprehensive cooperation of the fraternal countries helped de- 
velop their mutual trade. In 1980, reciprocal trade turnover reached 120 billion 
rubles, increasing 3.3-fold during the decade. Reciprocal deliveries of specialized 
machinebuilding output grew even faster. As a result, the prvportion of this output 
in total exports of equipment and machinery by CEMA countries increased from 18.1 
percent in 1971 to 36.4 percent in 1980. 


Steady expansion of the market size in countries of the socialist community led to a 
situation in which reciprocal foreign trade exchange among CEMA member-nations in 
1980 was more than 18 percent of their aggregate national income, as compared with 
13 percent in the early 1970's. 


The most notable orientation in markets of the socialist community was in machine- 
building. The volume of reciprocal deliveries of machinery ani equipment grew 4.6- 
fold during 1971-1979 and comprised more than two-fifths of reciprocal trade turn- 
wer. The proportion of machinebuilding items in total exports rose significantly. 


Proportion of Exports in the Value of Industrial and Machinebuilding Output (percent) 


all industrial output machinebuilding 
1970 1980 1970 1980 
Bulgaria l 25 32 43 
Hungary 7 32 29 50 
12 18 21 33 
} 14 21 26 
mania lL] 14 Ll 15 
lovakia 14 20 34 4S 
eration in fuel and raw materials branches is vitally important. Suffice it t 
it from to 70 percent of the domestic energy requirements of the European 
7 tic re é et rough foreign sources, foremost through deliver- 
the Soviet Union. In the 1970's, reciprocal trade in consumer goods (focds 
manufactured goods) expanded appreciably, aggregate exports noticeably exceedin 
production. 
nt ind t« ical cooperati increased substantially. During 
, CEMA countri« mpleted ward f 16,000 theoretical and applied pro- 
mon The n mpa f using the results obtained 
{llion rubles. (For more detail, see: “Cooperation Among CEMA Member- 
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The results of this past decade confirm convincingly that the socialist economic 
system ensures the best conditions for comprehensive development of the person, for 
meeting his material and cultural needs. Growth in and distribution of national in- 
come in the interests of the whole society enabled us to carry out ~ road social pro- 
grams during 1971-1980. They anticipated a continued increase in the monetary in- 
comes of the population, growth in social consumption funds, improved housing con- 
ditions for workers, development of public health, raising the cultural-technical 
level of the population, and a substantial leveling of standards of living in urban 
and rural areas, among others. 


Implementation of a broad complex of socioeconomic measures ensured a substantial 
rise in the real incomes of the population in the 1970's. They rose 50 percent for 
the CEM‘ countries as a whole. The increment in real per-capita imcomes ranged from 
28 percent in Czechoslovakia to /5 percent in Romania. 


At the same time, a policy was conducted of drawing the levels of material security 
of different groups of the population closer to one alother. To this end, wages for 
the lowest-paid categories of workers were raised in all CEMA countries, pension se- 
curity was substantially improved, state assistance to families with children rose 
appreciably and the working, living and cultural conditions of the urban and rural 
populations drew closer to one another. 


Constant efforts were made in the fraternal countries to achieve outstripping growth 
in consumer goods and services production relative to the growing monetary incomes 
of the population. To these ends, the consumer goods assor:ment was significant'y 
broadened, and demand for new types of consumer services aimed at making housekeep- 
ing easier, improving worker recreation and ensuring even more opportunities fcr 

the comprehensive development of the individual increased. 


Trade and the services sphere play a most important role in implementing plans to 
improve the well-being of the people. As compared with 1970, retail state and cc- 
operative trade turnover increased 75 percent in Bulgaria ir 1980, 53 percent in 
Hungary, 47 percent in Vietnam (1979 as against 1975), 58 percent in the GDR, 2.3- 
fold in Cuba (1979 as against 1970, in current prices), 73 percent in Mongolia, two- 
fold in Poland, 2.1-fold in Romania, 70 percent in the USSR and 41 percent in Czecho- 
slovakia. 


Meeting the demands of the population was accompanied by appreciable advances in the 
structure of expenditures on consumer goods used to meet cultural and »ersonal needs 
and in the more efficient use of nonworking time. 


The provision of the populace with household machines and appliances, radios and 
television sets and other durable goods improved. Previous models of a number of 
household goods were replaced by improved models. They included large-screem and 
color television sets, washing machines, stereo tape recorders, stereo radio-phono- 
graphs, and so on. Sales of passenger cars to the population rose substentially. 


The production and consumption cf foodstuffs increased this past decade, especially 
for such valuable ones as milk and dairy products, vegetable oil, meat and fruit. 


Housing conditions improved steadily in all CEMA countvies this past decade. Some 
30 million modern apartments were built. More thar 130 million people moved into 
new apartments or significantly improved their housing conditions. 
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Availability of Durable Consumer Goods (units per 1,000 residents) 


refrigerators washing machines television sets 

1970 1979 1970 1979 1970 1979 
Bulgaria 81 224 141 211 120 224 
Hungary 103 281 179 290 171 252 
GDR 215 391 205 305 276 396 
Poland 70 254 185 240 137 254 
Romania 54 _ 46 _ 82 oe 
USSR 89 240 141 205 143 242 
Czechoslovakia 177 297 276 397 234 334 


Public health received continued development. The network of hospitals was broadened 
and their material base was strengthened. The number of hospital beds increased 30 
percent and the total number of physicians increased 43 percent in CEMA countries as 
a whole. The number of highly qualified medical specialists increased. 


CEMA countries paid much attention to public education. The material base of the 
entire education system was strengthened. In the 1979-1980 academic year, nearly 
14.5 million students were being trained in higher and secondary academic institu- 
tions of the CEMA countries, 22 percent more than in the 1970-1971 academic year. 


The cultural needs of the population were met more fully and better. By the start 

of 1980, CEMA countries operated 194,000 open libraries and 1,181 professional thea- 
ters. The total number of hooks and pamphlets published last year was about 2.5 bil- 
lion copies, of magazines -- more than 7.3 billion copies, and the annual newspaper 
run was 50 billion copies. 


The successes achieved by countries of the socialist community this past decade in 
the economy and in improving the well-being and culture of the workers prove that 
they have advanced along all the lines of building socialism and communism. In so 
doing, they have laid a solid foundation for continued national economic growth in 
the 1980's. 


COPYRIGHT: Izdatel'stvo "Pravda", "Politicheskoye samoobrazovaniye", 1981 
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USSR-CEMA TRADE 


TRANSFER RUBLE IN CEMA FOREIGN EXCHANGE, FINANCIAL AND CREDIT RELATIONS 


Moscow FINANSY SSSR No 10, Oct 81 pp 70-73 


[Article by Candidate of Economic Sciences B. P. Ivanov (People's Republic of Bul- 
garia): "Development of Foreign Exchange, Financial and Credit Relations in Coun- 
tries of the Socialist Community"] 


[Text] The year 1981 marks 10 years since the adoption of the “Comprehensive Pro- 
gram of Further Intensifying and Perfecting Cooperation and Developing Socialist 
Economic Integration Among CEMA Member-Nations" which was worked out in accordance 
with the fundamental directions defined at the 23rd CEMA Special Session. 


As is known, the Comprehensive Program sets the task of improving cooperation in the 
area of planning activity in an organic combination with the expanded, planned use 
of commodity-monetary relations. Reviewing this problem is therefore of both metho- 
dological and practical importence. 


It is first of all necessary to correctly understand the nature of the transfer 
ruble, which reflects ‘she specifics of commodity-monetary relations functioning. 
Ignoring this position can, in our view, lead to a wrong appraisal of the essence 

of the transfer ruble and, censequently, to practically false recommendations on the 
ways of using it, to assigning it functions it cannot and should not perform. 


In order to correctly understand the role of the transfer ruble, we should have a 
clear idea of the initial aspects of commodity-monetary relations functioning, their 
place given socialist economic integration. The new socialist content of interna- 
tional commodity-monetary relations consists first of all in that they are planned. 
This substantially modifies the role and functions of value instruments, including 
the transfer rule. Second, the transfer ruble and other value instruments function 
in the sphere of international, not intrastate, economic relations, where there is 
no property commonly held by all the socialist countries and where there is no com- 
mon production or distribution of material wealth. As a result, the exchange of na- 
tional products of labor occurs basically in the form of commodity exchange, which 
is mediated by the operation of the law of value, which in turn determines the ex- 
tensive use of commodity-monetary relations in all areas of CEMA member-nation co- 
operation. 


So broad a sphere of application of commodity-monetary relations would seem neces- 
sarily to correspond to the corresponding movement of international monies as well. 
However, as distinct from the foreign exchange of the capitalist countries, the 
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transfer ruble is not a universal means of commodity circulation in the international 
market of countries of the Council for Economic Mutual Assistance. Its functioning 
as an embodiment of value is substantially limited. This is unquestionably a contra- 
diction, but a dialectic contradiction. And it is fully explainable if the essence 
of the transfer ruble is viewed in close connection with the natural laws of CEMA 
member-nation cooperation, with the features of development of the socialist type 

of economic integration. 


The starting point is the fact that the planned nature of commodity-monetary rela- 
tions is a form of manifestation of socialist production relations. This planned 
nature first of all characterizes a qualitatively new type of international economic 
integration. It functions on the basis of the conscious use of the objective law 

of planned development and other laws inherent to the world socialist economic sys- 
tem. This determines the basic features of managing integration processes at the 
international level. 


Planning tools provide an opportunity to guarantee the reliability of mutual economic 
ties and their dynamicity, to ensure stable rates of national economic development, 
to use the law of value and commodity-monetary tools in a planned manner, and to en- 
sure the mutual advantageousness of the decisions being made. 


This is also the primary difference between socialist and capitalist economic inte- 
gration, the latter being based on a model of market economy, with its spontaneous, 
competitive mature. All this is true reality and indisputable fact. "Communism," 
wrote F. Engels, “is not a doctrine, but a movement. It is based not on principles, 
but on facts." V. I. Lenin emphasized: "Facts are the basis of political economy, 
not dogma."* 


However, all this does not diminish the importance of commodity-monetary relations, 
which are an inseparable element in the structure of socialist international produc- 
tion relations. Their planned nature need not counteract commodity-monetary rela- 
tions in general, but only the spontaneity of their operation and development. With- 
out a correct understanding of this important provision, effective organization of 
interstate economic cooperation is impossible. Value instruments perform specific 
and objectively necessary functions which cannot be transferred to any other instru- 
ments not Linked to a monetary form. 


The intensification of CEMA-country cooperation in the area of planning activity 
‘equires the more efficient use of foreign exchange, financial and credit instru- 

went his will facilitate increasing the material responsibility of the partici- 
pants. Strengthening the cost-accounting bases of planned management of the integra- 
tion process opens up the opportunity of more fully and effectively mobilizing re- 
sources and creates conditions for promptly carrying out the plans, agreements, con- 


tracts and other mutual obligations agreed to. 


The policy of giving priority to planning instruments in no way signifies opposing 
etary and valve instruments with them. Of course, by their very nature, monetary 


"Vv. I. Lenin, the synopsis "Perepiski K. Marksa i F. Engel'sa 1844-1883 gg." [Corres- 
pondence of K. Marx and F. Engels, 1844-1883], Moscow, 1968, p 84. 





relations reflect more than purely exchange relations. Monetary relations among 
CEMA countries are relations of a new, socialist type. They arise and are developed 
on a base of planned economic management and are organized by socialist states which 
conduct a firm policy of proletarian international and mutual assistance relative to 
each other. On the strength of this, there are no, nor can there be any, crises of 
confidence, antagonistic conflicts between the interests of the national monetary 
systems and the interests of the international foreign exchange and finance system 
as a whole, in the monetary relations of CEMA countries; no objective bases exist 
here for speculative foreign exchange operations. Monetary relations are called 
upon to help create solid prerequisites for strengthening the socialist community 

as a unified international entity, to more fully express its common interests. 


At the same time, the area of monetary relations is a specific area. The economic 
results of the integration are made available to each sovereign state. Each coun- 
try is the owner of all the riches of the nation, and it naturally strives to obtain 
a greater foreign exchange revenue and, in so doing, to supplement and augment the 
national holdings, to better meet its own economic interests. In the wider sense, 
the reference here is to combining national and international interests in develop- 
ing socialist economic integration. The results of the integration process must be 
advantageous to each country and, at the same time, must correspond to the common, 
long-range tasks of development. 


The relationship of direct (planning) and indirect (value) instruments for regulat- 
ing the integration process is determined by the overall strategy for developing 
the socialist community and by its political orientation. 





So the value mechanism is a necessarv element in economic cooperation. It can ac- 
celerate or retard the integration process. Everything depends on the extent to 
which the mechanism has been perfected, on the extent to which it corresponds to 

the level of productive forces development achieved, to the scope and character of 

the countries’ economic ties. But the very fact that monetary relations have emerged 
in the role of definite economic impulses makes them very important integrating means. 
Not only must this not be ignored, but the reverse: it must be more fully taken 
into account when working out measures of an integration character. 


The introduction of long-term, deep forms of CEMA-country economic, scientific and 
technical cooperation would be inconceivable without the creation of corresponding 
economic tools, without a well thought-out system of steps to continue improving mu- 
tual calculations, strengthen the role of the national currencies and use even more 
fully the common currency, the transferruble, international socialist credit and in- 
terest policy. They are called upon to more actively help countries substantiate 
economically the expediency of the decisions being made, to "suggest" the level of 
advantageousness of a given structure or amount of exchange, the forms of scientific 
and technical cooperation and orientation of production specialization and coopera- 
tion from the viewpoint of observing the economic interests of the integrating eco- 
nomies, and to facilitate the development of tourism, scientific and cultural ties. 


In the course of implementing the Comprehensive Program, the planning bases of mul- 
tilateral cooperation, foreign exchange, financial and credit relations were signi- 
ficantly strengthened, and the importance of a comprehensive approach to developing 
and implementing multilateral measures grew. Cooperation was enriched by new forms 
such as long-term target cooperation programs and the coordinated plan of multila- 
teral integration measures. 
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ihe lone-term target cooperation programs have been an important new step in develop- 
ing the economic interaction of the fraternal countries, embodying a coordinated 
strategy of cooperation on specific measures for the period up to 1990. In the 
course of implementing the program, CEMA member-nations have signed 119 multilateral 
agreements and upwards of a thousand bilateral agreements and have worked out about 
320 forecasts in the area of scientific and technical cooperation. The 1976-1980 
coordinated plan of multilateral integration measures encompassed 28 very large pro- 
jects with an estimated cost of several billion transfer rubles and expenditures of 
several hundred million transfer rubles for the joint resolution of agreed-to scien- 
tific and technical problems. Major successes have been achieved in implementing 
this plan. For example, the Soyuz gas pipeline from Orenburg to the western USSR 
border (some 2,750 km), the Ust'-Ilimsk Cellulose Plant, Kiyembayevskiy Asbestos 

Ore Enrichment Combine and others, were built in three years. 


An important place is given to deepening CEMA member-nation cooperation in foreign 
trade and improving foreign exchange, financial and credit relations in the Compre- 
hensive Program so that they can play a more active role. 


The planning organization of CEMA member-nation economic ties assumes the planned 

use of commodity-monetary relations and close foreign exchange and financial coopera- 
tion resulting from the operation of specific instruments -- collective foreign ex- 
change. credit, interest, and the system of calculations on regulating payment rela- 
tions. In this regard, the Permanent CEMA Commission on Foreign Exchange and Finan- 
cial Questions has played and is playing a large role. 


A number of steps to improve foreign exchange, financial and credit relations have 
been taken in conformity with the directions of the Comprehensive Program within the 
framework of the Permanent CEMA Commission on Foreign Exchange and Financial Ques- 
tions. Measures were prepared and implemented to heighten the role and broaden the 
sphere of application of the transfer ruble, to perfect foreign exchange policy rela- 
tions and foreign exchange and financial instruments, to ensure equivalency in non- 
trade payment calculations, to develop the system of long- and medium-term credits 
through the MIB [International Investment Bank], and to improve and broaden MBES 


Intemational Bank for Economic Cocperation] activity. Using the transfer ruble, 
nmtries of the socialist community have made all types of reciprocal calculations 
interruption and without resorting to the services of gold, the U.S. dollar 

r other capitalist currencies. This has ensured foreign exchange stability in the 


rmational secialist market and reliably protects against the foreign exchange 
capitalism. 


~- 


ne MBES actively assists the development of foreign economic ties among our coun- 


tries. This is borne out by the constant growth in the amount of calculations in 

transter rubles: it increased more than three-fold from 1971 through 1980. Total 

‘BES credits issued in transfer rubles to make these calculations increased nearly 
ir-told from 1971 through 1980. Along with operations in transfer rubles, CEMA 
moer-nations have entrusted the MBES with operations in convertible foreign ex- 
inmcve, as is outlined in the bank's charter. 


it of implementation of the measures outlined in the Comprehensive Program 

improve MBES activity, the bank has now reduced the number of types of credit in 

transfer rubles, increased repayment schedules, and raised and differentiated inter- 
est rates. Interest rates for current account funds and contributions of bank member- 

nations have also been raised. The Socialist Republic of Vietnam, Republic of Cuba 











and Mongolian People's Republic have been granted credit on preferential terms, which 
has facilitated evening out their levels of development. At present, the MBES's daily 
operations total about one billion transfer rubles. 


In 1971-1980, the influence of foreign exchange, financial and credit relations on 
the development of CEMA member-nation cooperation in the sphere of material produc- 
tion intensified. This was facilitated, in particular, by the creation of the MIB 

in 1970. In a comparatively brief period (1971-1980), it has assumed the crediting 
of 73 projects, granting 3.3 billion transfer rubles in loans. The estimated cost of 
the projects exceeds nine billion rubles. 


The bulk of the MIB credit has been issued to develop fuel-energy and metallurgical 
industry, as well as other branches of the national economy which determine scienti- 
fic and technical progress. Bank credits have been directed foremost into projects 
meeting the collective interests of MIB members, the goals of the international so- 
cialist division of labor, of production specialization and cooperation. The largest 
project, the basic determiner of MIB credit activity during 1971-1979, was the Soyuz 
gas pipeline. Uninterrupted crediting of that construction helped complete it quickly. 
Since early 1980, countries participating in the construction have received 15 billion 
cubic meters of gas through the pipeline, helping improve the structure of their fuel- 
energy balance. 


In a greeting to the collectives of construction and installation organizations and 
to all participants in this construction, CPSU Central Committee General Secretary 
and USSR Supreme Soviet Presidium Chairman L. I. Brezhnev noted that "this ambitious 
construction project has become a convincing example of the development of new forms 
of cooperation among the socialist countries in solving pivotal economic problems on 
an equal, mutually advantageous basis." 


MIB agreements with borrowers on financing the Soyuz gas pipeline are an example of 
actualization of the provisions of the Comprehensive Program on developing and per- 
fecting the foreign exchange, financial and credit relations of CEMA member-nations. 


Bank funds have also been directed into building and renovating such well-known en- 
terprises as Tatra automotive plant in the Czechoslovak SSR, Ikarus automotive plant 
and projects to comprehensively develop aluminum industry in the Hungarian People's 
Republic, combines to produce heavy press equipment and agricultural machinery in 
the GDR, motorized equipment and chemical apparatus plants in the Polish People's 
Republic, bearing plants in the People's Republic of Bulgaria, a wool-washing plant 
in the Mongolian People’s Republic, an isoprene rubber plant in the USSR, and other 
projects. 


During the 10 years of MIB activity, 47 projects built using credit from it have been 
put into operation. CEMA member-nations have exported finished products totaling 
more than eight billion transfer rubles from these projects. 


The bank has supplied the member-nations concerned with upwards of 90,000 trucks and 
buses, more than 240 million transfer rubles worth of heavy-duty, highly productive 
presses and press equipment, 857 million transfer rubles worth of various kinds of 
agricultural and processing machinery, i93 million transfer rubles worth of fabric, 
as well as a number of other goods. 
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The system of foreign exchange, financial and credit relations of CEMA member- 
nations as a whole which had taken shape by the 1980's was meeting the interests of 
planned economic cooperation, facilitating continuous calculations for all types of 
economic ties, broadening foreign trade turnover and protecting the national economy 
of CEMA member-nations from the growing crisis phenomena in the capitalist economy. 


The conclusion can be drawn that the international socialist foreign exchange and 
financial system has reliably served all spheres of mutual CEMA member-nation co- 
operation during the years of implementation of the Comprehensive Program: material 
production, foreign trade, science and engineering, cultural and scientific exchange, 
and tourism. In the future, we will need to focus our attention on making the for- 
eign exchange and financial system do more to facilitate resolving the planned pivo- 
tal tasks of cooperation, to meet mutual obligations, to provide joint large-scale 
projects with prompt, uninterrupted foreign exchange and financial services, as well 
as to meet the assignments stemming from implementation of the long-term target co- 
operation programs and coordinated plans of multilateral integration mecsures. 


The task of perfecting the foreign exchange and financial mechanism based on use of 
the transfer ruble remains one of the pivotal, top-priority problems. The problem 
is to make the transfer ruble an increasingly common planning tool. This is facili- 
tated by the very nature of the collective currency as foreign exchange called upon 
to serve the planned, consciously organized economic ties of CEMA member-nations. 


A credit-calculation mechanism will also be needed in subsequent improvement, fore- 
most along the line of improving credit planning, eliminating elements of automatism 
when granting MBES calculation credit, strengthening the cost-accounting role of 
bank interest to stimulate the involvement in foreign trade turnover of the commo- 
dity resources of countries helping ensure economic equilibrium in their payment re- 
lations and covering interest and profit amounts obtained by member-nations from the 
MBES and MIB with commodity resources, broadening the sphere of application of the 
trancfer rubles in calculations with other countries. 


With a view towards further developing MIB credit activity, and in particular, cover- 
ine transfer-ruble credits with commodities, we need for CEMA member-nation planning 
agencies to anticipate and delineate in the national economic plans, long-term trade 
igreements and annual trade turnover protocols deliveries of machinery, equipment 

ind materials for projects being credited in transfer rubles on the basis of credit- 
receiving countries’ proposals agreed to by suppliers, taking into account bank cre- 
dits es sources of payment for deliveries in accordance with the domestic systems of 
national economic planning and management. In this regard, consideration is given 

to the fact that CEMA member-nations, jointly with the MIB, will work out for a five- 
year period when coordinating their national economic plans a list of possible pro- 
jects for crediting, which will be associated foremost with implementing the long- 
range terms of programs and measures on production specialization and cooperation, 
und other steps, for the purpose of drawing up MIB credit plans in transfer rubles. 


past decade has essentially been a major first stage in implementing the Conm- 
ve Program, including in the area of foreign exchange, financial and credit 
itions. It would be appropriate to continue creating conditions for carrying out 


steps to further expand the system of multilateral calculations with the help of the 
transfer ruble, foremost on the basis of developing multilateral budgeting of trade 
turnover among CEMA member-nations with consideration of measures being carried out 
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to intensify national economic plan coordination, develop international production 
specialization and cooperation, perfect the organization of foreign trade ties and 
strengthen the stimulant role of MIB credits. 


Agencies of the Council for Economic Mutual Assistance are taking steps to improve 
foreign exchange, financial and credit relations and increase the role of the trans- 
fer ruble in solving pivotal problems of cooperation, the prompt and uninterrupted 
provision of joint projects and assignments stemming from the long-term target pro- 
grams and coordinated plan of multilateral integration measures for 1981-1985 with 
monetary and material resources. 


COPYRIGHT: "“Finansy SSSR", 1981 
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USSR-CEMA TRADE 


AGRICULTURAL COOPERATION AMONG CEMA MEMBERS 
Moscow EKONOMICHESKAYA GAZETA in Russian No 44, Oct 81 p 20 
[Article by V. Polyakov: "Mutual Enrichment Through Experience"™] 


[Text] Indestructible friendship, mutual assistance, international solidarity.... 
These capacious and profound words were read by Soviet people with hope and enthu- 
siasm in communiques on L. I. Brezhnev's meetings in the Crimea with leaders of the 
fraternal socialist countries. The CPSU Central Committee Politburo stressed, in 
evaluating the results of the meetings, that multiplying the ties of the countries 
of socialism in all fields is one important prerequisite to complete actualization 
of the creative tasks set the communist and worker parties by past congresses. Co- 
operation among the fraternal states has served and will serve to develop national 
economies and increase the national well-being of each country. 


"Together with the flowering of each socialist nation and strengthening the sover- 
eignty of the socialist states," L. I. Brezhnev said, “their interrelationships are 
becoming increasingly close, increasing elements of communality are arising in their 
policies, economies and social life, and there is a gradual leveling of levels of 
development. This process of gradual rapprochement of the nations of socialism is 
now quite definitely being manifested as a natural law." 


We will not present data here on the giant movement forward of CEMA countries in in- 
dustrial development. Our discussion will be on cooperation in the area of agricul- 
ture, on the influence of mutual exchange of scientific achievements and leading ex- 
perience on this vitally important branch of the national economy. 


in an effort to denigrate the successes of the socialist countries, bourgeois pro- 
paganda maintains that the cooperative path is less effective in agriculture as com- 
pared with the individual farm. History has long since refuted this lie. It is in 
fact the socialist countries which have achieved the greatest successes in developing 
agriculture, accepting without vacillation collective farming experience in the USSR, 
implementing in practice Lenin's cooperative plan and closely cooperating in using 
ccientific and technical achievements. I should like to use as an an example several 
ocialist countries which have effected the changeover of agriculture to socialist 
tracks Here are their indicators for grain production and crop yields [following 


DApel. 


Crop yields for the same countries for the same years were (in quintals per hectare) 
[following page]: 
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Grain and Legume Production Per Capita (in kilograms) 
1960 1970 1980 


Bulgaria 638 815 869 
Hungary 713 752 1,322 
GDR 376 383 579 
Czechoslovakia 430 509 709 


Yields (quintals per hectare) 
1960 1970 1980 


Bulgaria 19 30.3 35.9 
Hungary 19.6 24.9 47.2 
GDR 26.9 27.9 37.8 
Czechoslovakia 22.6 27.3 40.5 


In the Socialist Republic of Romania, grain yields per hectare nearly doubled as com- 
pared with 1970. Per capita grain production also increased substantially. 


In terms of crop yield level, the socialist countries referred to have caught and, 
for a number of crops, surpassed the European capitalist states with traditionally 
high farming standards. 


What has been achieved has been a result of the socialist system of management, of 
the concern of popular authority for strengthening the material-technical base of 
agriculture. Bulgaria, for example, has increased mineral fertilizer production 
(recalculated to 100-percent nutrients) from 36 kg in 1960 to 200 kg in 1980, 
Czechoslovakia -- from 95 to 335, the GDR -- from 188 to 340 and Romania -- from 
eight to 137 kg/ha. During this same period, the number of tractors and combines 
increased three- to four-fold and sufficiently skilled machine operators, special- 
ists and socialist economy organizers were trained. 


Finally, the significance of reciprocal cooperation and exchange of experience has 
been especially important in the changes accomplished. The role of selection and 
seed growing is well-known. The Soviet Union has transferred to the socialist coun- 
tries the very latest varieties of wheat: Bezostaya, Kavxsz, Il'ichevka, Mironov- 
skaya and others. Introduction of these varieties has signified an upsurge in the 
quality of grain farming, increasing wheat yields to 40-45 quintals per hectare. The 
next important stage in the cooperation is joint work on developing new varieties and 
hybrids. Seed growers of the CEMA countries, as a result of international and na- 
tional testing, have recommended 350 new and improved varieties of plants for use, 
and they were quickly planted on 12.5 million hectares. Among them are a variety of 
winter rye developed by Polish seed growers, high-yield varieties of barley developed 
by GDR scientists, anc new varieties of wheat and corn hybrids developed by scien- 
tists of the USSR, Hungary, Romania and Czechoslovakia. 


Good cooperation results have been achieved in mechanizing agricultural production. 
Thus, the joint efforts of scientific-technical and production collectives of the 
GDR, USSR and Bulgaria have created one of the most improved beet-harvesting combines 
and machine builders of the GDR and Hungary have proposed a system of chemical plant 
protection machinery. 


32 














Scientific-technical cooperation in commercial poultry raising has taken on broad 
scope. One result was the creation of modern broiler production in CEMA countries. 
Scientists and production workers have cooperated in developing new species and hy- 
brids of meat and egg poultry, developed the technology for raising broilers, de- 
signed a system of machinery for mechanizing poultry raising work and organized in- 
cubator production. As a consequence, egg production in CEMA countries increased 
from 43.8 billion in 1960 to nearly 100 billion in 1980, including from 27 to 68 bil- 
lion in the USSR, from 1.8 to 4.7 billion in Hungary, from 3.5 to 5.2 billion in the 
GDR, from 0.6 to 2 billion in Cuba, and from 2.2 to 6.8 billion in Romania. 


The experience accumulated has provided an opportunity to shift from solving indivi- 
dual problems to developing target food programs for periods of 10-15 years. Their 
effectiveness will depend in considerable measure on joint scientific research and 
planning-design activity. The CEMA Permanent Commission for Agriculture has worked 
out a plan for coordinating the resolution of scientific-technical tasks. The CEMA 
Ispolkom has created nine coordination centers headed by the leading scientific in- 
stitutions of the community's countries. Coordination alone is inadequate, it goes 
without saying. It is important to use jointly all our scientific-technical poten- 
tial to implement the integration programs. 


Thus far, we have been speaking about cooperation at the level of planning and agri- 
cultural agencies and scientific institutions. But there is other cooperation on the 
“lower stories," that is, at the level of cooperatives and state farms, expert farn- 
ers and stockraisers. It is effected primarily by exchanging delegations, as well 

as with the assistance of the mass media. Are the reserves of such cooperation be- 
ing fully used? We had occasion to discuss this question with farm leaders and lead- 
ing production workers of Bulgaria, Hungary, the GDR, Czechoslovakia, Mongolia and 
Romania. They were unanimous that using leading experience could become yet another 
important reserve for increasing production and were chagrined to say that they were 
insufficiently familiar with practices on the best farms of the fraternal countries, 
of which there are many examples. Farm cooperation experience in the GDR is very in- 
teresting. Farms there cooperate in grass and potato seed-growing efforts, in rais- 
ing purebred livestock and in building children's, cultural and personal-services in- 
stitutions. llowever, little use is made of this experience in other countries. 


At the same time, familiarity with experience at the farm level could be exception- 
ally useful. One example. Leaders of Prutskiy Sovkhoz in Moldavia, while in Hun- 
gary, familiarized themselves with the so-called dwarf gardens. Upon returning 

iome, they decided to put in a commercial garden themselves using the new method. 
(heir Hungarian friends gladly offered advice and sent experienced horticulturists 

to Moldavia. A 1,600-ha commercial garden was put in literally in two years. The 
sovkhoz collective is obtaining apple harvests of up to 400 quintals per hectare. 

On the other hand, we know of many examples of leading USSR kolkhoz and sovkhoz ex- 
perience bein: used in Czechoslovakia, the GDR, Bulgaria, Hungary and other socialist 
countries. 


first thought usually expressed in meetings among practical workers is that there 
chould be more exchange trips by leaders of cooperatives and state farms and leading 
production workers to study specific experience. As they say, it’s better to see 
ce than to hear five times. Which is true, of course. But it is not that simple 
to make those trips, considerable material expenditures being required. Consequently, 
we need to seek out other methods of exchanging experience where possible when expand- 
ing delegation exchanges. 
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As concerns the leaders of our country‘s kolkhozes and sovkhozes, they view expanding 
information in our newspapers and magazines on the experiences of the fraternal coun- 
tries as one such opportunity. Thus, Viktor Fedorovich Isayev, chairman of the kol- 
khoz imeni Gor'kiy, Moscow Oblast, considers it useful for newspapers and magazines 

to have special sections under the heading, let’s say, "Read and Apply.” In his crin- 
ion, newspapers must find a place for interesting reports on leading experience in 
fraternal countries and stories about introducing this experience. 


Exhibits can play a definite role in this. In Leipzig, which holds annual agricul- 

tural exhibits, we talked with representatives of the directorate, farm leaders and 

specialists who had come to study experience. It is to the point to note here that 

the GDR has instituted the practice of familiarizing the leaders and chief special- 

ists of all cooperatives and state farms with the exhibits. And they not only study 
materials on the exhibits, but also work out a plan for introducing interesting in- 

novations and then report on fulfillment of that plan. Those with whom we spoke ex- 
pressed the hope that exhibits by the fraternal countries would exchange literature 

on leading experience. 


The experience of the fraternal countries is demonstrated at the USSR All-Union Ex- 
hibit of National Economic Achievements. I should like to show that using concrete 
examples. Suggestions by readers of our newspaper that republic exhibits have an 
“Experience of Fraternal Countries" section deserve attention. 


In Leipzig, the hope was expressed in the conversations referred to earlier that spe- 
cial television programs propagandizing leading experience would be exchanged among 
farm leaders and specialists and all rural laborers. 


The CEMA Ispolkom noted at its recent meeting the positive role of CEMA member-nation 
cooperation in developing agricultural production. In recent years, CEMA member- 
nations have systematically implemented a policy of intensifying agriculiure, re- 
tooling it, land reclamation and chemization, with the extensive use of the results 
of economic, scientific and technical cooperation in the agroindustrial sphere in 
those countries. 


It was noted that particular attention must be paid in cooperation in the field of 
agriculture to developing and introducing modern technologies in stockraising and 
plant growing, to reducing losses of agricultural output at all stages of its produc- 
tion, to better meeting the stockraising requirements of CEMA member-nations for feed 
protein, to intensifying the reciprocal exchange of leading experience in organizing 
agricultural production. 


Expanding mutual cooperation is an important step en route to attaining the goals 
set us. 
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USSR-EAST EUROPE BILATERAL TRADE 


USSR-GDR ECONOMIC COOPERATION REVIEWED 
Moscow PLANOVOYE KHOZYAYSTVO in Russian No 10, Oct ol pp 110-114 


[Article by N. Baturin: "Economic Cooperation Among Socialist Countries: USSR and 
GDR") 


[Text] The party's strategic directives for the 1980's as defined by the 26th CPSU 
Congress orient us towards accelerated transition of the USSR economy to an inten- 

sive path of development. This same direction, which objectively meets the condi- 

tions of socialist management at the present stage, has also been adopted by other 

fraternal parties. As L. I. Brezhnev noted at the 26th CPSU Congress, we are faced 
with transforming the next “two five-year plans into a period of intensive produc- 

tion, scientific and technical cooperation among the nations of socialism." 


Reliance is being placed on perfecting such forms and methods of CEMA member-nation 
cooperation as exchanging planning and management experience, developing direct ties 
between ministries, associations and enterprises of the socialist states, forming 
joint economic organizations, and others. The interrelations of CEMA countries 
built on socialist principles facilitate the creation of conditions favorable to 
resolving socioeconomic tasks, developing productive forces and steadily developing 
the national economies. 


The results of implementing the "Comprehensive Program of Socialist Economic Integra- 
tion" were evaluated positively at the 35th session of the Council of Economic Mutual 
Assistance. The forms of CEMA-country cooperation have been enriched and their scope 
has been expanded over the past decade. Reciprocal trade turnover has increased 3.3- 
fold, to 121 billion rubles in 1980. Trade turnover between the Soviet Union and 
other CEMA countries was 45.7 billion rubles this past year, or 38 percent of CEMA- 
country reciprocal trade turnover. 


The German Democratic Republic has invariably led in trade turnover volume in Soviet 
foreign trade; in turn, the USSR is the GDR's main trading partner. Trade turnover 
volume between the two countries was 9.2 billion rubles in 1980, a 2.8-fold increase 
‘im current prices) from 1970. 


veliveries of fuel, raw and other materials, comprising about 70 percent of USSR ex- 
o the GDR, are the greatest percentage of foreign trade turnover between these 


sort : 


——-—-————<—-————— — — eo 


‘"Materialy XXVI s"yezda KPSS" [Materials of the 26th CPSU Congress], Moscow, Izd-vo 
Politizdat, 1981, p 7. 











countries. Over the last five years, more than 88 m‘llion sons of petroleum, 21.6 n° 
of natural gas, nearly 21 million tons of anthracite, about 16 million tons of rolled 
ferrous metal, 425,000 tons of cotton and large amounts of nonferrous metal, lumber, 

cellulose, asbestos and other raw and other materials were exported to the GDK under 

long-term obligations. The GDR met 87 percent of its 1980 import requirement for pe- 
troleum, 100 percent for natural gas, 78 percent for rolled metal and 88 percent for 

cotton through Soviet deliveries. 


Machinery, irdustrial equipment and instruments occupy a significant place in Soviet 
trade turnover, comprising nearly one-fifth last year. Soviet deliveries accounted 
for upwards of 18 percent of total GDR machinery and equipment imperts. Power equip- 
ment, machine tools, construction and roadbuilding machinery, diesel locomotives, 
passenger cars and trucks, tractors and electronic instruments predominated. Very 
large, technically sophisticated thermal and nuclear power plants have been and are 
being built in the GDR with the technical assistance of the Soviet Union; in 1980, 

43 percent of all the electric power produced was generated at plants already put 
into operation. 


For its part, the GDR is also a major supplier of machine tools, forging-pressing 
equipment, rolling, chemical and petrochemical equipment, cranes, rail cars, ships, 
equipment for light, food and printing industry, instrumentation, control and calcu- 
lating devices to the USSR. The GDR accounts for about one-fifth of these items in- 
ported by the USSR from all countries. Several t)pes occupy a leading place in im- 
ports of corresponding equipment to the Soviet Union, as, for example, 65 percent of 
its imports of oil refinery equipment, 88 percent of its passenger car impcrts, 62 
percent of its imports of cranes, 40 percent of its imports of printing presses, 42 
percent of its imports of agricultural machinery and equipment (1980 data). Deli- 
veries of certain chemicals, consumer goods, garments, furniture, lamps and other 
products also play a considerat * role in Soviet imports from the GDR. 


The high reciprocal trade turnover volumes increase the importance of the technical 
level and quality of the items supplied. Thus, steps being taken in CEMA countries 
in this area not only influence the technical level of goods they produce tnemselves, 
but also facilitate raising that level in the fraternal countries. In each five- 
year period, trade turnover is determined for the most part when coordinating state 
plans. However, economic interaction has long since gone beyond the framework of 
direct foreign trade operations, to encompass the spheres of planning activity, sci- 
ence, engineering, production, transport and other branches of the national economy. 
Direct ties are being developed among ministries and departments, scientific research 
institutes, enterprises and organizations of partner countries. 


The Intergovernmental Commission for Economic, Scientific and Technical Cooperation, 
which marked its 15th year of activity in i981, plays an organizing role in direct 
cooperation among ministries and departments of the USSR and GDR. Upwards of 50 
ministries and departments of the USSR and about 30 of the GDR maintain contacts on 
the basis of more than 100 intergovernmental and interdepartmental agreements. These 
agreements anticipate the resolution of specific scientific-technical and economic 
problems of interest to the national economies of both countries. In particular, 
they include: developing new products and progressive technological processes, in- 
creasing production capacities for producing output in short supply, specialization 
and cooperation, and consolidating series production. The cooperation is generally 
comprehensive in nature, encompassing scientific and technical research, planning 
development and organizing series production and reciprocal deliveries of output. 
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The primary goal to which these agreements and all Intergovernmental Commission ac- 
tivity are subordinated is to achieve the highest production efficiency and product 
quality with a view towards best meeting the requirements of the national economy of 
the cooperating countries and, in the end, towards increasing the well-being of the 
peoples of both countries. During its existence, this commission has successfully 
implemented a number of forms of cooperation, some cof which were developed by it for 
the first time and first justified themselves in practice under it. 


The joint use of scientific and technical potential in their mutual interests is of 
most important significance in the economic relations of these countries. Combining 
the efforts and funds spent on scientific and technical developments sharply reduces 
the time involved in such developmen: and enables us to avoid unnecessary parallel- 
ism and, in some instances, to achieve results which could not have been obtained in 
the foreseeable future under other condi*ions. 


At the 9th SEPG [Socialist Unity Party of Germany] Congress in 1976, E. Honecker 

noted that at least 80 percent of the state plan for GDR scientific and technical 
development was being implemented with the cooperation of the Soviet Union. Such an 
interweaving of mental potentials for the good of both our countries was unknown at 
that time. In particular, he stressed, the GDR was gaining access to the main sources 
of the achievements of the scientific and technical revolution. 


The activity of joint groups of research specialists and planners from both countries 
in the form of mixed collectives to resolve tasks stemming from the agreements turned 
out to be very fruitful. The positive experience, scientific-technical projects be- 
gun and organizational work methods of the national institutes and enterprises pro- 
vide an opportunity to resolve these tasks quickly and with good technical results. 


The first such groups were created when chemical processes and installations were be- 
ing developed jointly, the practice then spreading to other fields. As a result of 
this combining of efforts, pilot and industrial installations were created and put 
into operation comparatively quickly in both countries and new technological pro- 
cesses the equal of world achievements at the highest levels, or surpassing them in 

a number of instances, were introduced into production, 


One of the first such projects, the Polimir-50 facility to produce 50,000 tons of 
high-pressure polyethylene a year, was built in Novopolotsk on the basis of a plan, 
technology and equipment developed jointly. Institutes, planning organizations and 
plants of the Soviet Union and the GDR participated in its development. In 1974, 
the facility was put into operation; at that time, it surpassed similar facilities 
in terms of technical-economic indicators, including ones acquired in the capitalist 
countries. Zalzgitter (FRG) purchased a license for it. In 1979, an identical fa- 
cility was built in the GDR, with the same cooperation on producing the equipment. 


A plant in Freital (GDR) operates unique facilities, plasma steel smelters in which 
high-quality steel is smelted using an inert gas plasma. One great advantage of 
such furnaces is that alloy steels are obtained with minimum losses of expensive 
aftercharge, electricity is saved and service conditions are better (none of the 
noise characteristic of arc furnaces). The experience and technical successes of 
the Soviet Union and the GDR have enabled them to build and put into operation a 
10-ton plasma furnace in 1973 and a 30-ton furnace in 1977, the latter the best in 
the world technically. 














Positive results have been obtained in the field of microelectronics and electrical 
machinebuilding as a result of USSR-GDR cooperation. The A-4 electric motor series 
jointly developed and in production now, for example, possesses good specifications 
which permit a significant reduction in production materials-intensiveness and higher 
labor productivity. 


Pilot industrial installations to produce cementless silicate brick construction ele- 
ments have been built in Grodno (USSR) and Hetchendorf (GDR). The technology and 
equipment for them, which substantially reduces production expenditures, were de- 
veloped as a result of cooperation by both countries. 


The joint renovation of enterprises in the USSR and GDR has been effective, ensuring 
an increase in production volume by updating technology and equipment. The advan- 
tages of international specialization and cooperation have been displayed in this 
area of cooperation. Under agreements concluded within the Intergovernmental Com- 
mission framework, fittings, electrical engineering and furniture enterprises of 

both countries have been renovated. Similarly specialized enterprises in the USSR 
and GDR producing scarce products are being renovated, each using the funds of both 
countries, but based on coordinated plans which take into account the achievements 

of world technology and the experience of the partners. We have also agreed on the 
technical parameters of the items these enterprises will produce. Division of the 
production program products list among them will permit consolidation of series pro- 
duction and the use of more progressive technology. In the course of the renovation, 
the parties help each other, supplying certain machines and attachments and introduc- 
ing new technological processes. The activity is coordinated by a council of repre- 
sentatives of both parties, created on parity principles. 


The production of scarce output has been more than doubled and cooperative deliver- 
ies have been set up between both countries as a result of the joint renovation of 
fittings plants in Penza and Magdeburg. 


According to calculations, cooperation with Soviet electric motor building plants, 
given the current renovation of Sachsenwerk electric motor plant in Dresden, has per- 
mitted a reduction in capital investment expenditures, which account for one mark of 
annual output increment, from 3.7 marks to two marks; the release of large and medium- 
sized motors at this plant will be nearly doubled as a result of the renovation, with- 
out enlisting additional manpower. 


One method of cooperation is the mutual use by both countries of the technological 
experience of enterprises producing output of the same kind. Joint brigades of spe- 
cialists and production innovators from cooperating enterprises analyze technological 
processes and work out optimum variants based on leading experience and with consi- 
deration of world achievements. This method has provided good results at enterprises 
of chemical, textile, garment and food industry. 


In several branches of USSR and GDR industry joint economic organizations operate. 
For example, the tasks of the joint Assofoto organization include helping efficiently 
plan and organize production in photochemical industry in both countries. The Domo- 
khim organization performs similar functions in the area of household chemistry. 


There has been successful cooperation in the area of agriculture and agricultural 
machinebuilding. High-yield crop seed and purebred livestock are being exchanged. 
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thus, upwards of 60 percent of the area sown to spring wheat in the GDR uses Soviet 
wheat seed and varieties derived from it, and the Soviet Union is successfully using 
rye and vegetable seed developed in the GDR. The seed exchange has provided a signi- 
ficant increment in crop yields. Stockraising complexes are being built from the 
same plans in both countries. Specialists of both countries have developed a highly 
productive beet harvester, the KS-6, which is being produced in the Soviet Union on 

a cooperative basis with the GDR and Bulgaria. Its extensive use on the beet farms 
of our countries will permit the mechanization of one of the most labor-intensive 
operations in beet growing and a sharp rise in labor productivity and beet yields. 


The bilateral economic cooperation of our countries is inseparably linked to multi- 
lateral interaction within the Council of Economic Mutual Assistance framework. The 
GDR participates actively in implementing the long-range target cooperation programs 
of CEMA member-nations, in multilateral production specialization and cooperation, in 
building fuel, raw material and other industrial projects in the USSR and other CEMA 
countries, and in the activity of the Committee on Planning Questions and other multi- 
lateral organizations. The highly developed industry of the GDR, especially machine- 
building and chemical industry, provides the republic with an opportunity to make a 
significant contribution to resolving economic tasks facing CEMA countries in the 
long-range target cooperation programs. 


The USSR-GDR Treaty of Friendship, Cooperation and Mutual Assistance signed on 7 Oc- 
tober 1975 expresses their firm resolve to strengthen and broaden mutually advantage-- 
ous bilateral and multilateral economic, scientific and technical cooperation, in- 
cluding that within the Council for Economic Mutual Assistance framework. The coop- 
eration results achieved by our countries this past period testify to its fruitful- 
ness and great potential for positively affecting the economies of both countries. 

E. Honecker noted in the report at the 10th SEPG Congress that deepening fraternal 
socialist cooperation with the Soviet Union and other member-nations of the Council 
for Economic Mutual Assistance has been and remains the firm foundation for the sta- 
bility and dynamism of our economic progress. 


Present conditions dictate the necessity for a decisive turning of the socialist eco- 
nomy towards a path of intensive development. The importance of cooperation among 
the fraternal countries as a source of heightening production efficiency and increas- 
ing the might of the socialist communities has increased even more. 


In October 1979, a USSR-GDR Program of Production Specialization and Cooperation Up 
fo 1999 was signed in Berlin, It was worked out in accordance with an agreement 
reached by L. I. Brezhnev and E. Honecker during their meeting in the Crimea in July 
1977. The program is called upon to raise economic cooperation between our countries 
to a new and higher level. In preparing the program, the parties were governed by 
the Communist Party of the Soviet Union and Socialist Unity Party of Germany policy 
of developing close political and economic cooperation, of rapprochement of both 
countries on the basis of the principles of socialist internationalism. In describ- 
ing the content of the program, L. I. Brezhnev said, at a festive Berlin meeting de- 
voted to the 30th anniversary of the creation of the GDR: “Briefly put, its essence 
follows: we are combining each other's resources and production potential 
everywhere it is possible and useful to do so, in order to more successfully solve 
the very complex problems of economic development."* 


is as 


‘PRAVDA, 7 October 1979. 
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The measures outlined in the program rely on the considerable positive experience 
accumulated in the course of cooperation between the two countries and within the 
CEMA framework as a whole. It creates a unified concept of long-term economic in- 
teraction with the goal of resolving the most important tasks of national economic 
development. Program fulfillment is closely linked to implementation of the long- 
term CEMA target cooperation programs. 


The fact that it is a 10-year program will enable us to complete within its frame- 
work comprehensive measures which will encompass the development of new products and 
technological processes, their introduction into production and setting up their ex- 
change. An efficient combination of the scientific and technical potentials of the 
USSR and GDR must ensure the development of new machines, instruments and technolo- 
gies which will meet the highest technical level in the world and enable us to im- 
prove labor productivity and the level of production process automation, to increase 
production volume and improve the quality of consumer goods. It is especially ur- 
gent that we develop the latest in microelectronics, robots and manipulators, tech- 
nological processes and installations for chemical and petrochemical industry, 
highly processed items for metallurgy, chemistry and other branches, highly produc- 
tive machinery and units for raw material extraction and processing, as well as 
highly economical power facilities. The development and introduction of unified, 
progressive standards and norms will become an important prerequisite to raising the 
technical level of production. 


One of the basic problems today is raw material and energy supplies. The CEMA coun- 
tries are solving it jointly on the basis of a long-term target program of coopera- 
tion in supplying energy, raw material and fuel. The USSR and GDR are participating 
actively in implementing this target program, using various forms of bilateral coop- 
eration. Efforts are being made to use raw material and fuel efficiently and econo- 
mically on a base of efficient, modern technologies and equipment in the extractive 
and processing branches of industry. The 26th CPSU Congress and 10th SEPG Congress 
poiated out this path, which opens up very broad possibilities of solving the raw 
material problem effectively. 


The report on the results of coordinating USSR and GDR 1981-1985 state plans and the 
long-term trade agreement for that period signed on its basis anticipate the contin- 
ued development of economic ties. The measures agreed to are viewed by the parties 
as a significant step forward en route towards implementing the Production fpeciali- 
zation and Cooperation Program for the period up to 1990. Under the agreement, trade 
turnover between the USSR and GDR in 1981-1985 is to reach 58 billion rubles. As the 
parties have noted, the agreed-to reciprocal deliveries of goods are of great import- 
ance to the stable development of the GDR national economy and to resolving import- 
ant economic questions in the Soviet Union. Reciprocal deliveries of machinebuild- 
ing, electrical engineering, electronics and chemical products facilitate accelerat- 
ing the rates of scientific and technical progress, of intensifying production and 
making it more efficient, in both countries. The number of items to be delivered as 
a result of cooperation between our countries in the area of scientific-technical re- 
search and production is being increased. 


Soviet deliveries of raw material and fuel will, as before, occupy a decisive place 
in imports of these goods by the GDR. This five-year period, the GDR will receive 
large amounts of petroleum, natural gas, rolled steel, aluminum, cellulose, cotton, 
iron ore, nonferrous metals, lumber, paper and other raw materials from the USSR at 
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nrices below current world prices. For its part, the German Democratic Republic will 
help develop the fuel and raw material branches of Soviet industry by delivering 
highly productive machinery and equipment, including strip-mining, metallurgical, 
petrochemical and chemical equipment. 


Inasmuch as the GDR has traditionally been among the most important suppliers of 
equipment for textile, light, food and printing-publishing industry, cooperation be- 
tween our countries will facilitate expansion of consumer goods production in the So- 
viet Union. And the exchange of certain consumer goods between our countries will 
play an appreciable role in consumer goods supplies. 


The results of USSR and GDR 1981-1985 state plan coordination laid the foundation 
for continued development of economic relations between both countries and for im- 
proving their effectiveness. As N. A. Tikhonov noted at the 26th CPSU Congress, 
closer mutual cooperation and improved coordination of our national economic plans 
with the plans of other countries are an important means of strengthening the posi- 
tions of socialism in the world economy, of protecting the socialist CEMA countries 
from the influence of unfavorable tendences being manifested in the world capitalist 
economy. 


Deepening socialist economic integration and enlisting a large number of CEMA-country 
ministries, associations, enterprises and institutes in direct cooperation unescap- 
ably places on the agenda the question of coordinating their economic policy as a 
whole, including drawing economic mechanism structures closer to one another and 
finding improved forms of economic ties in all their breadth and diversity. Success- 
ful actualization of the USSR-GDR Program of Production Specialization and Coopera- 
tion Up To 1990 assumes the active, creative work of all departments and enterprises 
participating in it and demands a responsible approach to meeting mutual obligations 
and finding optimum resolutions for each national economic problen. 


Implementation of the plans outlined for the forthcoming period which stem from the 
resolutions of the 26th CPSU Congress and 10th SEPG Congress opens up new horizons 

in developing comprehensive cooperation between the USSR and GDR, as was emphasized 
at the meeting between L. I. Brezhnev and E. Honecker in the Crimea in August 1981. 
The course charted meets the fundamental interests of our countries and peoples. 


COPYRIGHT: Izdatel'stvo “Ekonomika”, "“Planovoye khozyaystvo", 1981 
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TRADE WITH INDUSTRIALIZED COUNTRIES 


BRIEFS 


FINNS BUILDING ELECTRONICS FACTORY--On Wednesday the Lemminkainen Company signed 

an agreement with the Soviet foreign trade organization, V/O0 Soyuznestroimport, 

for the delivery of an electronic plant to Tashkent in the Soviet Union. The value 
of the agreement is approximately 160 million markkas and the deliveries will take 
place in 1982 and 1983. According to the agreement this trade deal involves con- 
struction work on three separate industrial facilities complete with equipment. 

The facilities will be located next to each other and will form an operational en- 
tity. Their total surface area will cover approximately 80,000 square meters and 
will encompass a space of approximately 650,000 cubic meters. The delivery will 
also include the complete plans of the site on the basis of the technical speci- 
fications compiled by the client. The transporting of materials to the Soviet 
Union will require more than 1,000 railroad cars. In addition to people employed 
in Lemminkainen's own production plants, this order will employ numerous domestic 
subcontractors. This agreement is a direct continuation of the agreement concluded 
in June, according to which Lemminkainen will deliver more than 30 million markkas' 
worth of production plants to the Y. 0. Paton Electrical Welding Institute in Kiev. 
[Text] [Helsinki UUSI SUOMI in Finnish 3 Dec 81 p 17] 10576 


FINNISH FIRM SUPPLYING CABLE:--Today the Nokia Cable Plant signed an agreement for 
the exporting of approximately 400 million markkas' worth of cable products to the 
Soviet Union. In addition, other agreements will be signed today between Finnish 
enterprises and Soviet purchasing assocations: among other things, a billion-markka 
transaction for eight ships to be delivered to the Soviet Union. In addition to 

the order for cable products, it is also expected that the Nokia Cable Plant will 
receive orders for other metal products to be delivered to the Soviet Union. [Text] 
[Helsinki UUSI SUOMI in Finnish 3 Dec 81 p 17] 10576 
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